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Incependent Auditor's Repart

To the Members of Schloss Udaipur Private Limited

Report on the Audit of the Financial Statements

We have audited the financial statements of Schloss Udaipur Private Limited (the “Company”) which
comprise the balance sheet as at 31 March 2023, and the statement of profit and loss and statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2023, and its profit and its cash
flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the financial statements.

Management's and Board of Directors’ Responsibilities for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair view
of the state of affairs, profitloss and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under Section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting procei%.
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BSR&Co.LLP

Independent Auditor’s Report (Continued)

Schloss Udaipur Private Limited

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

+ |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

«  Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of financial statements and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt
on thé Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (‘the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A" a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
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BSR&Co. LLP

Independent Auditor’s Report (Continued)
Schloss Udaipur Private Limited

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The balance sheet, the statement of profit and loss and the statement of cash flows dealt with by
this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act.

On the basis of the written representations received from the directors as on 31 March 2023 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2023
from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B".

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of

the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

a.

The Company has disclosed the impact of pending litigations as at 31 March 2023 on its financial
position in its financial statements - Refer Note 30 to the financial statements.

The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

d (i) The management has represented that, to the best of its knowledge and belief, as disclosed in

(ii)

the Note 44 to the financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.

The management has represented that, to the best of its knowledge and belief, as disclosed in
the Note 45 to the financial statements, no funds have been received by the Company from any
person(s) or entity(ies), including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalif of the
Funding Parties (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

(iii) Based on the audit procedures performed that have been considered reasonable and appropriate

in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 11(e), as provided under (i) and (ii) above,
contain any material misstatement.

The Company has neither declared nor paid any dividend during the year.

As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the Company
only with effect from 1 April 2023, reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014 is not applicagls.

Page 3 of 11



BSR&Co. LLP

Independent Auditor’s Report (Continued)
Schloss Udaipur Private Limited

C. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us, the Company is not a
public company. Accordingly, the provisions of Section 197 of the Act are not applicable to the
Company. The Ministry of Corporate Affairs has not prescribed other details under Section 197(16)
of the Act which are required to be commented upon by us.

ForBSR&Co.LLP
Chartered Accountants
Firm’'s Registration No.:101248W/W-100022

J-H 'SBQ/_{

Jaymin Sheth

Partner
Place: Mumbai Membership No.: 114583
Date: 29 September 2023 ICAI UDIN:23114583BGZDBA9908
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BSR&Co. LLP

Annexure A to the Independent Auditor’s Report on the Financial Statements
of Schloss Udaipur Private Limited for the year ended 31 March 2023

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(i) (@) (A) The Company has maintained proper records showing full particulars, including quantitative

details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(i) (b)

(©

(d)

(e)

(i) (@)

(b)

(if)

@)

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified once
in every three years. In accordance with this programme, all property, plant and equipment
were verified during the year based on the listing as on 31 March 2022. In our opinion, this
periodicity of physical verification is reasonable having regard to the size of the Company and
the nature of its assets. No discrepancy was noticed on such verification.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties (other than immovable
properties where the Company is the lessee and the leases agreements are duly executed in
favour of the lessee) disclosed in the financial statements are held in the name of the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its Property, Plant and Equipment
or intangible assets or both during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

The inventory, has been physically verified by the management during the year. In our opinion,
the frequency of such verification is reasonable and procedures and coverage as followed by
management were appropriate. No discrepancies were noticed on verification between the
physical stocks and the book records that were more than 10% in the aggregate of each class
of inventory

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has been sanctioned working capital limits in
excess of five crore rupees, in aggregate, from banks or financial institutions on the basis of
security of current assets. In our opinion, the quarterly returns or statements filed by the
Company with such banks or financial institutions are in agreement with the books of account
of the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any investments in companies,
firms, limited liability partnership or any other parties. The Company has not provided any
guarantee or security to companies, firms, limited liability partnership or any other parties during
the year. The Company has granted unsecured loans to employees, fellow subsidiaries during
the year in respect of which the requisite information is as below.

Based on the audit procedures carried on by us and as per the information and explanations
given to us the Company has provided loans to employees and fellow subsidiaries as belouy,'
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BSR&Co. LLP

Annexure A to the Independent Auditor’s Report on the Financial Statements
of Schloss Udaipur Private Limited for the year ended 31 March 2023
(Continued)

Particulars Loans
(Rs in millions)

Aggregate amount during the year-

Employee Loans 0.10
Balance outstanding as at balance sheet date-

Fellow Subsidiaries 700.00
Employee Loans 0.15

(b) According to the information and explanations given to us and based on the audit procedures
conducted by us, in our opinion the terms and conditions of the grant of loans are, prima facie,
not prejudicial to the interest of the Company.

(c) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, loans given to fellow subsidiaries is repayable on demand and
in case of employee loans (as per the policy of the Company loan is interest free) the schedule
of repayment is stipulated. The payment of principal and interest has been regular where
applicable.

(d)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no overdue amount for more than ninety days in respect
of loans given.

()  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no loan granted falling due during the year, which has
been renewed or extended or fresh loans granted to settle the overdues of existing loans given
to same parties.

()] According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion the Company has not granted any loans either
repayable on demand or without specifying any terms or period of repayment except for the
following loan to related parties as defined in Clause (76) of Section 2 of the Companies Act,
2013 (“the Act’):

Related Parties (Rs in millions)

Aggregate of loans

- Repayable on demand 700.00
Percentage of loans to the total loans 99.99%
(iv) In our opinion and according to the information and explanation given to us, the Company has

complied with the provisions of Section 185 of the Act is respect of loans covered by the said
section. The Company does not have any guarantee given or security provided to which Section
185 and 186 of the Act is applicable. According to the information and explanation given to us,
the provisions of Section 186 of the Act in respect of the loan given, guarantee provided,
securities given are not applicable to the Company, since it is covered as a Company engaged
in business of providing infrastructural facilities. According to the information and explanatio%
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BSR&Co. LLP

Annexure A to the Independent Auditor’s Report on the Financial Statements
of Schloss Udaipur Private Limited for the year ended 31 March 2023
(Continued)

given to us the there is no investment made by the Company and accordingly Section 1886 in
respect of investment is not applicable to the Company.

) The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable.

(vi) According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(1) of the Act for the services
provided by it. Accordingly, clause 3(vi) of the Order is not applicable.

The Company does not have liability in respect of Service tax, Duty of excise and Sales tax
during the year since effective 1 July 2017, these statutory dues has been subsumed into GST.

() (@)

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including Goods and Service Tax, Provident
Fund, Employees State Insurance, Income-Tax, Value added tax or Cess or other statutory dues
have generally been regularly deposited with the appropriate authorities.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of Goods and Service
Tax, Provident Fund, Employees State Insurance, Income-Tax, Value added tax or Cess or
other statutory dues were in arrears as at 31 March 2023 for a period of more than six months
from the date they became payable.

(b)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, statutory dues relating to Goods and Service Tax, Income-Tax
and Value added tax which have not been deposited on account of any dispute are as follows:

Name of the Nature of the Rupees in Period to Forum where
statute dues Millions* which the dispute is

amount pending
relates

Rajasthan Value | Value Added | 4.99 FY 2011-12 to | Rajasthan Tax

Added Tax Act, | Tax 2014-15 Board

2003

Good and | Goods and | 0.93 FY 2017-18 Appellate

Services Tax Act, | Services Tax Authority, State

2017 Tax, Udaipur

Income tax Act, | Income tax 13.28 AY 2020-21 CIT (Appeals)

1961

* Net of amounts paid including under protest
(viii) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the

Income Tax Act, 1961 as income during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of loans and
borrowing or in the payment of interest thereon to any lender.

(ix) (a)

(b) According to the information and explanations given to us and on the basis of our examinatiorp(/
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Schloss Udaipur Private Limited for the year ended 31 March 2023
(Continued)

(©

(d)

(e)

®

() (@)

(b)

(xi) (2)

(b)

(©

(xii)

(xii)

(xiv) (a)

(b)

(xv)

(xvi) (a)

(b)

of the records of the Company, the Company has not been declared a wilful defaulter by any
bank or financial institution or government or government authority.

In our opinion and according to the information and explanations given to us by the
management, term loans were applied for the purpose for which the loans were obtained.

According to the information and explanations given to us by the management, the Company
has not raised funds on short term basis. Accordingly, clause 3(ix)(d) of the Order is not
applicable.

The Company does not hold any investment in any subsidiaries, associates or joint ventures (as
defined under the Act) during the year ended 31 March 2023. Accordingly, clause 3(ix)(e) is not
applicable.

The Company does not hold any investment in any subsidiaries, associates or joint ventures (as
defined under the Act) during the year ended 31 March 2023. Accordingly, clause 3(ix)(f) is not
applicable.

The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
3(x)(b) of the Order is not applicable.

Based on examination of the books and records of the Company and according to the
information and explanations given to us, no fraud by the Company or on the Company has
been noticed or reported during the course of the audit.

According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.

We have taken into consideration the whistle blower complaints received by the Company during
the year while determining the nature, timing and extent of our audit procedures.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable.

The Company is a private limited company and accordingly the requirements as stipulated by
the provisions of Section 177 of the Act are not applicable to the Company. In our opinion and
according to the information and explanations given to us and on the basis of our examination
of records of the Company, transactions with the related parties are in compliance with Section
188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

Based on information and explanations provided to us and our audit procedures, in our opinion,
the Company has an internal audit system commensurate with the size and nature of its
business.

We have considered the internal audit reports of the Company issued till date for the period
under audit.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors
and hence, provisions of Section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of Indi
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Schloss Udaipur Private Limited for the year ended 31 March 2023
(Continued)

(©

)

(xvii)

(xviii)

(xix)

()

Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

The Company is not part of any group (as per the provisions of the Core Investment Companies
(Reserve Bank) Directions, 2016 as amended). Accordingly, the requirements of clause
3(xvi)(d) are not applicable.

The Company has not incurred cash loss in the current financial year, however, it incurred cash
loss of INR 27.82 millions in the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
our knowledge of the Board of Directors and management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes
us to believe that any material uncertainty exists as on the date of the audit report that the
Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.

The requirements as stipulated by the provisions of Section 135 are not applicable to the
Company. Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

ForBSR & Co.LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

I _Shets,

Jaymin Sheth

Partner

Place: Mumbai Membership No.: 114583
Date: 29 September 2023 ICAI UDIN:23114583BGZDBAS908
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Annexure B to the Independent Auditor’s Report on the financial statements
of Schloss Udaipur Private Limited for the year ended 31 March 2023

Report on the internal financial controls with reference to the aforesaid financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We have audited the internal financial controls with reference to financial statements of Schloss Udaipur
Private Limited (‘the Company”) as of 31 March 2023 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2023, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “Guidance Note”).

Management’s and Board of Directors’ Responsibilities for internal Financial Controls

The Company’s Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company'’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation ofﬁnang’@l\
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Annexure B to the Independent Auditor’'s Report on the financial statements
of Schloss Udaipur Private Limited for the year ended 31 March 2023
(Continued)

statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBSR&Co.LLP
Chartered Accountants
Firm’'s Registration No.:101248W/W-100022

gusest

Jaymin Sheth

Partner
Place: Mumbai Membership No.: 114583
Date: 29 September 2023 ICAI UDIN:23114583BGZDBA9908
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SCHLOSS UDAIPUR PRIVATE LIMITED
Balance Sheet as at 31 March 2023

(Rupees in millions)

Particul N As at 31 March 2023 As at

articulars ote 31 March 2022

EQUITY AND LIABILITIES

Shareholders' funds

Share capital 3 51.07 51.07

Reserves and surplus 4 (84.38) (121.85)

(33.31) (70.78)

Non-current liabilities

Long-term borrowings 5 4,249.98 4,328.30

Other Long term liabilities 6 54.92 26.18

Long-term provisions 7 1.66 2.16
4,306.56 4,356.64

Current liabilities

Short-term borrowings 8 215.50 157.99

Trade payables 9

- Dues of micro enterprises and small enterprises 6.47 2.15

- Dues of creditors other than micro enterprises and small enterprises 45.48 18.71

Other current liabilities 10 93.65 147.44

Short-term provisions 11 0.21 0.16

361.31 326.45

Total 4,634.56 4,612.30

ASSETS

Non-current assets

Property, plant and equipment and Intangible Assets

Property, Plant and Equipment 12 2,848.03 2,888.17

Intangibles assets 13 98.29 160.50

Capital work-in-progress 14 125.03 0.55

Deferred tax assets (net) 15 - -

Long-term loans and advances 16 42.54 24.63

Other non-current assets 17 69.55 38.40
3,183.44 3,112.25

Current assets

Inventories 18 22.62 22.48

Trade receivables 19 8.54 3.55

Cash and bank balances 20 544.80 603.89

Short-term loans and advances 21 751.09 821.23

Other current assets 22 124.07 48.90
1,451.12 1,500.05

Total 4,634.56 4,612.30

Significant accounting policies 2

The notes referred to above form an integral part of the financial statements. 1-45
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For BSR & Co. LLP For and on behalf of the board of directors of

Chartered Accountants Schloss Udaipur Private Limited
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Director
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Jaymin Sheth

Partner Director
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SCHLOSS UDAIPUR PRIVATE LIMITED
Statement of profit and loss for the year ended 31 March 2023

(Rupees in millions)

. For the year ended 31 For the year ended 31
I N

Particulars b March 2023 March 2022

Revenue from operations 23 900.43 644.52

Other income 24 136.27 86.71

Total Income 1.036.70 731.23

Expenses

Consumption of food and beverages 25 51.18 37.58

Employee benefits expense 26 138.66 116.20

Finance costs 27 382.26 354.33

Depreciation and amortisation expense 28 119.70 125.09

Other expenses 29 307.43 250.82

Total expenses 999.23 884.02

Profit/(Loss) before tax 37.47 (152.79)

Tax expense

- Current tax = -

- Deferred tax charge / (credit) 15 - -

Profit/(Loss) after tax 3747 (152.79)

Earning per equity share (in rupees) 34

Basic earnings per share (Face value Rs.10 each) 7.34 (29.92)

Diluted earnings per share (Face value Rs.10 each) 7.34 (29.92)

Significant accounting policies 2

The notes referred to above form an integral part of the financial statements. 1-45

As per our report of even date attached

For BSR & Co. LLP
Chartered Accountants
Firm Registration No: 101248W/W-100022

Jaymin Sheth
Partmer
Membership Number: 114583

a

Place: Mumbai
Date: 29 September 2023

For and on behalf of the board of directors of
Schloss Udaipur Private Limited
CIN: U55101DL2019PTC347495

Place: Mumbai
Date: 29 Septemben 2023

a,,

Ravi Shankar
Director
DIN: 07967039

Place: Mumbai
Date: 29 September 2023




SCHLOSS UDAIPUR PRIVATE LIMITED
Cash flow statement for the year ended 31 March 2023

(Rupees in millions)

For the year ended 31  For the year ended 31
Particulars March 2023 March 2022
Cash flows from operating activities
Profit/(Loss) before tax for the year 3747 (152.79)
Adjustments for:
Deprectation and amortisation 119.70 125.09
Finance costs 382.27 354.33
Provision / write off of trade and other receivables - 1.25
Compensated absences written back - (1.38)
Net gain on disposal of property, plant and equipment - (1.53)
Interest income (118.92) (15.82)
Operating cash flows before working capital changes 420.52 309.15
Working capital movements:
Decrease in inventories 71.95 (4.08)
(Increase) in inventories 0.14) (0.26)
(Increase) in trade receivables (4.98) 117
(Increase) in other assets (23.22) 3.74
Increase in trade payables 31.09 (15.84)
(Decrease) in other liabilities (27.83) 33.49
(Decrease) in provisions (0.45) (0.01)
Cash generated from operations 466.94 325.04
Income taxes paid, net (12.26) (7.09)
Net cash flows generated from operating activities (A) 454.68 317.95
Cash flows from investing activities
equipment including capital work in progress (144.89) (24.62)
Proceeds from property, plant and equipment including capital work in progress - 1.58
Investment in fixed deposits (1,134.39) 417.52
Proceeds from maturity of fixed deposits 686.69 (33.25)
Inter-corporate deposits given, net - (604.00)
Interest received 62.25 15.82
Net cash flows used in investing activities (B) (530.34) (226.95)
Cash flows from financing activities
Proceeds from long-term borrowings 137.20 611.54
Repayment of long-term borrowings (157.99) (3.53)
Finance costs paid {Refer note SA(f)} (379.48) (302.19)
Net cash flows generated from financing activities (C) (400.27) 305.82
Net increase in cash and cash equivalents (A+B+C) 475.93) 396.82
Cash and cash equivalents as at beginning of the year 486.37 89.55
Cash and cash equivalents at the end of the period 10.44 486.37
Components of cash and cash equivalents
Cash on hand 0.37 0.53
Balance with banks
-in current account 9.27 45.84
- in deposit accounts with original maturity of less than 3 months 0.80 440.00
10.44 486.37

Total cash and cash equivalents (Refer note 20)

The cash flow statement has been prepared in accordance with "Indirect Method" as set out on Accounting Standard -3 on "Cash Flow Statements" referred to in Companies Act,

2013.

The notes referred to above form an integral part of the financial statements.
As per our report of even date attached

For BSR & Co. LLP
Chartered Accountants
Firm Registration No: 101248W/W-100022

dHshell

Jaymin Sheth
Partner
Membership Number: 114583

Place: Mumbai
Date: 29 September 2023

For and on behalf of the board of directors of
Schloss Udaipur Private Limited
CIN: U55101DL2019PTC347495

Place: Mumbai

Date: 29 September 2023

s

Ravi Shankar
Director
DIN: 07967039

Place: Mumbai
Dare;29 September 2023



SCHLOSS UDAIPUR PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2023 (Continued)

1

2.1

2.2

2.3

2.4

Company information

Schloss Udaipur Private Limited (“the Company™) an Indian subsidiary of Project Ballet Udaipur Holdings (DIFC) Private Limited was
incorporated on 20 March 2019 under the provisions of Companies Act, 2013 and started its operations effective 17 October 2019 by
acquiring Udaipur hotel undertaking of HLV Limited. The Company is in the hospitality industry and operates hotel under the brand name of
"THE LEELA".

Significant accounting policies
The accounting policies set out below have been applied consistently to the periods presented in these financial statements.

Basis of preparation of financial statements

The accompanying financial statements are prepared in compliance with the requirements under Section 133 of the Companies Act, 2013
("the Act"), read with Rule 7 of the Companies (Accounts) Rules, 2014 and Companies (Accounting Standard Amendment Rules, 2016) and
other Generally Accepted Accounting Principles ("GAAP") in India, under the historical cost convention, on the accrual basis of accounting.

The financial statements are prepared in Indian rupees in millions.

Going Concern

The Company has incurred a profit of Rs.37.47 millions during the year ended 31 March 2023, has accumulated losses of Rs.490.83 millions
and negative net worth of Rs.33.31 millions at 31 March 2023.

This year the Company has seen quite an improvement in business over the previous year, as this year the Company has fully recovered from
the impact of COVID-19.

Based on these initiatives undertaken by the Company, there is adequate cash balance to meet its obligations.
The Company has assessed its capital and financial resources, profitability and overall liquidity position. In developing the assumptions and
estimates relating to the future uncertainties in the economic conditions, the Company as at the date of approval of these financial statements

has used internal and external sources of information and based on current estimates, expects to recover the carrying amounts of assets.

In view of the above, the Company believes that it will be able to meet all its contractual obligations and liabilities as and when they fall due
in near future and accordingly, these financial statements have been prepared on a going concern basis.

Use of estimates

The preparation of financial statements in conformity with GAAP in India requires management to make estimates and assumptions that
affect the reported amounts of assets, liabilities, revenue and expenses and the disclosure of contingent liabilities on the date of the financial
statements. The estimates and assumptions used in the accompanying financial statements are based upon management's evaluation of the
relevant facts and circumstances as of the date of financial statements which in management's opinion are prudent and reasonable. Actual
results may differ from the estimates used in preparing the accompanying financial statements. Any revision to accounting estimates is
recognised prospectively in current and future periods.

Current / Non-current classification

All assets and liabilities are classified into current and non-current.

Assets

An asset is classified as current when it satisfies any of the following criteria:

(a) it is expected to be realised in, or is intended for sale or consumption in the entity’s normal operating cycle;

(b) it is held primarily for the purpose of being traded;

(c) it is expected to be realised within twelve months afier the balance sheet date; or

(d) it is cash or a cash equivalent unless it is restricted from being exchanged or used to settle a liability for atleast twelve months after the
balance sheet date.

Current assets include the current portion of non-current assets.

All other assets are classified as non-current.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

(a) it is expected to be settled in the entity’s normal operating cycle;

(b) it is held primarily for the purpose of being traded;

(¢) it is due to be settled within twelve months after the balance sheet date; or

(d) the Company does not have an unconditional right to defer settlement of the liability for at least 12 months after the reporting date. Terms
of a liability that could, at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its
classification.

Current liabilities include current portion of non-current liabilities.

All other liabilities are classified as non-current.

Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash equivalents.

Based on the nature of services and the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current — non-current classification of assets

and liabilities.




SCHLOSS UDAIPUR PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2023 (Continued)

2.5

2.6

2.7

2.8

2.9

2.10

Foreign exchange translation

Initial recognition
Transactions denominated in foreign currencies are recorded at the exchange rate prevailing on the date of the transaction or that
approximates the actual rate at the date of the transaction.

Conversion

Monetary items denominated in foreign currencies at the year end are restated at year end rates. Non-monetary items which are carried in
terms of historical cost denominated in a foreign currency are reported using the exchange rate at the date of the transaction; and non-
monetary items which are carried at fair value or other similar valuation denominated in a foreign currency are reported using the exchange

rates that existed when the values were determined.

Exchange difference
Exchange differences arising on the settlement or on reporting of monetary items of Company at rates different from those at which they were

initially recognized are recorded as income or expense in the year in which they arise.

Cash flow statement

Cash flows are reported using indirect method, whereby profit / (loss) before tax for the year is adjusted for the effects of transactions of a
non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating, investing and
financing activities of the Company are segregated.

Cash and cash equivalents

Cash comprises of cash in hand and demand deposits with banks. cash equivalents are short-term balances (with an original maturity of three
months or less from the date of acquisition), highly liquid investments that are readily convertible into known amounts of cash and which are
subject to insignificant risk of changes in value.

Earnings per share

The basic and dilutive earnings per equity share is computed by dividing the net profit or loss for the period attributable to the equity
shareholders by the weighted average number of equity shares outstanding during the reporting period. The number of shares used in
computing diluted earnings per share comprises the weighted average shares considered for deriving basic earnings per share and also the
weighted average number of shares that could have been issued on the conversion of all dilutive potential equity shares, unless the results

would be anti-dilutive.

Revenue recognition

Revenue is recognised upon rendering of the service, provided pervasive evidence of an arrangement exists, tariff / rates are fixed or are
determinable and collectability is reasonably certain. Revenue comprises sale of rooms, food and beverages and allied services relating to
hotel operations, including management and operating fees. Rebates and discounts granted to customers are reduced from revenue.

Interest income
Interest income is recognised on a time proportion basis taking into account amount outstanding and interest rate applicable.

Property, plant and equipment

Property, plant and equipment (tangible assets) are carried at cost of acquisition or construction less accumulated depreciation and
impairment loss, if any. The cost of property, plant and equipment comprises its purchase price net of any trade discounts and rebates, any
import duties and other taxes (other than those subsequently recoverable from the tax authorities), any directly attributable expenditure on
making the asset ready for its intended use, other incidental expenses and interest on borrowings attributable to acquisition of qualifying

property, plant and equipment upto the date the asset is ready for its intended use.

Capital work-in-progress comprises of the cost of property, plant and equipment that are not yet ready for their intended use at the balance
sheet date.

Depreciation on tangible property, plant and equipment has been provided on the straight-line method as per the useful life prescribed in
Schedule I to the Companies Act, 2013 except in respect of buildings, plant and machinery and furniture and fixtures, in whose case the life
of the assets has been re-assessed as under based on technical evaluation, taking into the account the nature of the asset, the estimated usage
of the asset, aspects such as modifications effected since acquisition, the present condition of the existing assets and level of maintenance.

Depreciation is provided on a pro-rata basis i.e. from the date on which assets is ready for use. Depreciation on sale of asset is provided up to

the date of sale of the asset.

Based on the above, the estimated useful lives of the property, plant and equipment are as follows:

Category of assets Useful life as per Schedule II (in years) | Useful life as per Technical Assessment (in years)
Buildings 60 years 60 years

Plant and machinery 15 years 3 years to 15 years

Fumiture and fixtures 8 years 8 years

Office equipments 5 years Not Applicable

3 years Not Applicable
6 years Not Applicable
6 years Not Applicable

ipment is derecognised on disposal or when no future economic benefits are expected from its use or disposal.
@sjosal / retirement of an tangible asset are measured as the difference between the net disposal proceeds and the
¢t and are recognized in the statement of profit and loss.




SCHLOSS UDAIPUR PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2023 (Continued)

2.11

Intangible assets

Intangible assets are carried at cost of acquisition less accumulated amortisation and impairment loss, if any. Intangible assets are amortized
on a straight-line basis over the period in which economic benefits will be derived from their use. The amortisation period and the
amortisation method are reviewed atleast each financial year end. If the expected useful life of the asset is significantly different from
previous estimates, the amortisation period is changed accordingly.

Based on the above, the estimated useful lives of the intangible assets are as follows:

Category of assets Useful life (in years)
Goodwill 5 years
Computer software 6 years

An intangible asset is derecognised on disposal or when no future economic benefits are expected from its use or disposal. Gains or losses
from disposal / retirement of an intangible asset are measured as the difference between the net disposal proceeds and the carrying amount of

the asset and are recognized in the statement of profit and loss.

Impairment of assets

In accordance with AS 28 on 'Impainment of assets', the Company assesses at each balance sheet date whether there is any indication that an
asset may be impaired. If any such indication exists, the Company estimates the recoverable amount of the asset. The recoverable amount is
the greater of the net selling price and value in use. Value in use is the present value of the estimated future cash flows expected to arise from
the continuing use of the asset and from its disposal at the end of its useful life. In assessing the value in use, the estimated future cash flows
are discounted to their present value based on appropriate discount factor. If such recoverable amount of the asset or the recoverable amount
of the cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable

amount. The reduction is treated as an impairment loss and is recognized in the statement of profit and loss.

If at the balance sheet date there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is

reassessed and the asset is reflected at the recoverable amount subject to maximum of depreciable historical cost.

Taxation

Income tax expense comprises current tax (i.e. amount of tax for the period determined in accordance with the income-tax law) and deferred
tax charge or credit (reflecting the tax effects of timing differences between accounting income and taxable income for the period).

Current tax

Provision for current tax is recognized based on the estimated tax liability computed after taking credit for allowances and exemptions in
accordance with the tax laws applicable to the Company.

Deferred tax

Deferred tax is recognized in respect of timing differences between taxable income and accounting income i.e. differences that originate in
one period and are capable of reversal in the subsequent periods. The deferred tax charge or credit and the corresponding deferred tax
liabilities or assets are recognized using the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date.
Deferred tax assets are recognized only to the extent there is reasonable certainty that the assets can be realized in future; however, where
there is unabsorbed depreciation or carry forward loss under taxation laws, deferred tax assets are recognised only if there is virtual certainty
supported by convincing evidence that the sufficient future taxable income will be available against which such deferred tax assets can be

realized.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off the recognised amounts and there is
an intention to settle the asset and the liability on a net basis. Deferred tax assets and deferred tax liabilities are offset when there is a legally
enforceable right to set off assets against liabilities representing current tax and where the deferred tax assets and the deferred tax liabilities
relate to taxes on income levied by the same governing taxation laws.

Deferred tax assets are reviewed as at each balance sheet date and written down or written up to reflect the amount that is reasonably /
virtually certain (as the case may be) to be realized.




SCHLOSS UDAIPUR PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2023 (Continued)

2.14

2.15

2.16

Employee benefits

Short-term benefits

All employee benefits payable wholly within twelve months of rendering the service are classified as short-term employee benefits. These
benefits include salary, wages and bonus, short term compensated absences such as paid annual leave and sickness leave. The undiscounted
amount of short-term employee benefits (including compensated absences) expected to be paid in exchange for the services rendered by
employees is recognized as an expense during the period of rendering of service by the employee.

Long term employee benefits

Defined contribution plans

The Company’s contribution to provident fund and employee state insurance scheme are considered as defined contribution plans and are

recognized as an expense when employees have rendered service entitling them to the contributions.

Defined benefit plans

(Post-employment benefit)

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation in respect of the gratuity benefit scheme is
calculated by estimating the amount of future benefit that employees have eamned in return for their service in the current and prior periods;

that benefit is discounted to determine its present value.

The present value of the obligation under such defined benefit plan is determined based on actuarial valuation by an independent actuary
using the Projected Unit Credit Method, which recognizes each period of service as giving rise to additional unit of employee benefit
entitlement and measures each unit separately to build up the final obligation.

The obligation is measured at the present value of the estimated future cash flows. The discount rates used for determining the present value
of the obligation under defined benefit plan, are based on the market yields on government securities as at the balance sheet date. When the
calculation results in a benefit to the Company, the recognised asset is limited to the net total of any unrecognised actuarial losses and past
service costs and the present value of any future refunds from the plan or reductions in future contributions to the plan. Actuarial gains and

losses are recognized immediately in the statement of profit and loss.

Other long-term employee benefits
Compensated absences

The employees can carry forward a portion of the unutilised accrued compensated absences and utilise it in future service periods or received
cash compensation on termination of employment. The Company records obligation for compensated absences in the period in which the

employee renders services that increase this entitlement. The obligation is measured on the basis of independent actuarial valuation.

Inventories
Stock of food and beverages and stores and operating supplies are carried at the lower of cost (computed on a weighted average basis) or net

realisable value. Cost includes the fair value of consideration paid including duties and taxes (other than those refundable), inward freight and
other expenditure directly attributable to the purchase. Trade discounts and rebates are deducted in determining the cost of purchase.

Provisions and contingent liabilities

A provision is recognised if, as a result of a past event, the Company has a present obligation that can be estimated reliably, and it is probable
that an outflow of economic benefits will be required to settle the obligation. Provisions are recognised at the best estimate of the expenditure
required to settle the present obligation at the balance sheet date. The provisions are measured on an undiscounted basis.

Contingencies:

Provision in respect of loss contingencies relating to claims, litigation, assessment, fines, penalties, etc. are recognised when it is probable
that a liability has been incurred, and the amount can be estimated reliably.

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not,
require an outflow of resources, or a present obligation whose amount cannot be estimated reliably. Contingent liabilities do not warrant
provisions, but are disclosed unless the possibility of outflow of resources is remote.

Contingent assets are neither recognised nor disclosed in the financial statements. However, contingent assets are assessed continuously and
if it is virtually certain that an inflow of economic benefits will arise, the asset and related income are recognised in the period in which the
change occurs.

LT .
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SCHLOSS UDAIPUR PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2023 (Continued)

3 Share capital

(Rupees in millions)

Particulars

As at 31 March 2023

As at
31 March 2022

Authorised

14,750.000 (Previous Year: 14.750.000) equity shares of Rs.10 each 147.50 147.50
147.50 147.50
Issued, subscribed and paid up
5.107.142 (Previous Year: 5.107.142) equity shares of Rs.10 each. fully paid up 51.07 51.07
51.07 51.07
a) Reconciliation of number of shares and amounts at the beginning and at the end of the reporting period
(Rupees in millions)
. As at 31 March 2023 As at 31 March 2022
Particulars
No. of shares Amount No. of shares Amount
At the beginning of the year 51,07,142 51.07 51,07,142 51.07
Shares issued during the year - - - -
At the end of the year 51.07,142 51.07 51.07.142 51.07
b) Rights, preference and restrictions attached to equity shares
The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and share in the Company’s residual assets. The equity shares ate
entitled to receive dividend as declared from time to time. The voting rights of an equity shareholder on a poll (not show of hands) are in proportion to its share of the paid-up equity
capital of the Company.
On winding up of the Company, the holders of equity shares will be entitled to receive the residual assets of the Company.
¢) Shares held by holding company / ultimate holding company
(Rupees in millions)
. As at 31 March 2023 As at 31 March 2022
Particulars
No. of shares Amount No. of shares Amount
Equity shares of Rs. 10 each fully paid-up
Project Ballet Udaipur Holdings (DIFC) Private Limited, holding company 51,07,141 51.07 51,07,141 51.07
BSREP 11 India Ballet Holdings (DIFC) Limited. ultimate holding company 1 0.00 1 0.00
51.07.142 51.07 51,07,142 51.07
d) Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company

X As at 31 March 2023
Particulars
No. of shares

Equity shares of Rs. 10 each fully paid-up
Project Ballet Udaipur Holdings (DIFC) Private Limited, holding company 51,07,141
BSREP 111 India Ballet II Pte. Ltd., holding company -

% of Holding

99.99998%

As at 31 March 2022

No. of shares % of Holding

99.99998%

51,07,141

51.07.141

99.99998%,

51,07,141 99.99998%,

e) Terms of any securities convertible into equity shares
Refer note 5 for terms of conversion of Compulsorily Convertible Debentures into equity shares

f) Company has not issued any bonus shares, shares for consideration other than cash and neither bought back any shares from the date of incorporation.

Disclosure of Shareholding of Promoters

~

2

Equity shares of Rs. 10 each fully paid-up As at 31 March 2023

As at 31 March 2022

Change in % of

Promoters No. of shares % of Holding No. of shares % of Hulding Holding

Project Ballet Udaipur Holdings (DIFC) Private Limited 51,07.141 99.99998% 51,07,141 99.99998% 0.00000%

BSREP I1I India Ballet Holdings (DIFC) Limited 1 0.00002% 1 0.00002% 0.00000%
51.07.142 100.00000% 51,07.142 100.00000% 0.00000%
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(¢}

Reserves nnd surplos

(R uncesin miflionsd.

Particulars As at 31 March Asat

2023 31 March 2022
Securities premium account:
At the commencement of the year 406.45 406.45
Add: Premium on shares issued during the year - -
At the end of the year 406.45 406.45
Retained earnings:
At the commencement of the year (528.30) (375.52)
Add: Loss for the year 3747 (152.79)
At the end of the year (490.83) (528.30)
Total (84.38) (121.85)

Long-term borrowings
(Rupees in millions)

Particul As at 31 March As at
e ars 2023 31 March 2022
Secured:
Term loans:
- From banks
Rupee term loan (Refer note A_1.) 3,182.99 3,061.29
Less : Amount disclosed under short term borrowings {Refer note A 1.(d) below) (37.38) (15.49)
3,145.61 3,045.80
Working capital term loan (Refer nole A.2, & A 3.} 997.50 1,140.00
Less : Amount disclosed under short term borrowings {Refer note A 2.(c) below} (178.13) (142.30)
819.37 997.50
Unsecured:
10.50% unsecured compulsorily convertible debentures (Refer note B) 285.00 285.00
285.00 285.00
Total 4,249.98 4,328.30
Notes:

Term loan from Bank
The lender has granted a term loan facility under the Common Facility Agreement dated 30 September 2019 to the Company and three co-borrowers i.e. Schloss Chennai Private Limited,

Schloss Bangalore Private Limited and Schloss Chanakya Private Limited, for a total amounting to Rs. 27,500.00 millions for the purpose of acquisition (Rs. 25,500 millions) and
refurbishment of the hotel property (Rs. 2,000 millions) fully fungible amongst each of the three co-borrowers and the Company's hotel property in Udaipur. The door to door tenure of

the loan is 15 years including moratorium of one year. The loan is repayable in 56 quarterly structured instal beginning 31 D ber 2020. The loan carries interest rate linked to
lender's one year marginal cost of funds based lending rate ("MCLR"), subject to annual reset, plus spread ranging from 0.80% to 1,60% based on the external credil rating. The

Company has available facility of Rs. 3,071.52 millions (Previous Year: Rs. 2,990.00 millions and rate of inlerest as on 31 March 2023 is 8.70 % p.a (Previous Year: 7.80 % p.a)

With the gradual drawdown of capex in the past three years the individual limits set for Schloss Chennai Private Limited and Schloss Udaipur Private Limited got exhausted and an
application (o the lender was made for revision in the individual limits. However, due to the system limitation at the end of the lender, the same cannot be revised and accordingly a cross
utilisation of capex limit was done during the year. The Company has been cross charged the interest expense on such utilisation

Primary security:

The total term loan under the said agreement is secured against assets of (he Company, other co-borrowers and obligators i.¢. Schloss HMA Private Limited and Leela Palaces and
Resorts Limited under the Common Facilitv Agreement, interalia, including:

i, Exclusive charge on Lhe entire assets (including mortgage of property and / or mortgage of leasehold rights in case of leasehold property, if any) (present & future)

ii. Exclusive charge on brand ‘Leela’ pertaining to Hotels, other intangibles, Goodwill, Intell | Property (IP), uncalled capital (present and future),

iii. Exclusive charge on all bank accounis including but not limited to Escrow account (present & future).

iv, First charge on the entire current assets (present and future)

v. Hypothecalion of cash flows.

Corporate guarantee:
i) of Schloss HMA Private Limited, a fellow subsidiary
ii) of Leela Palaces and Resorts Limited, a fellow subsidiary

Other securitv:
i) Pledge of 30% shares of the Company held by the Project Ballet Udaipur Holdings (DIFC) Private Limited., Holding company, in favour of security trustee for the benefit of lenders

for the entire term loan exposure
ii) A guarantee of BSREP 111 India Ballet Pte. Limited, ultimate Holding company, situated at Singapore upto an amount of Rs, 3,000 millions, enforceable at Singapore (owards meeting

the shortfall in debt service obligations till 30 March 2022.

iii) A guarantec of BSREP Ill India Ballet Holdings (DIFC) Limited, ultimate Holding company, situated at Dubai upto an amount of Rs, 3,000 millions, enforceable at Dubai towards
meeting the shortfall in debt service obligations from 31 March 2022

iv) Mortgage on the land situated ar Agra owned by Leela Palaces and Resorts Limited

Current maturilies of lonp-lerm borrowings are classified as short lerm borrowings,

Modification in facility terms:
Lender on the request of the management has waived the requirement of testing of financial covenants Lill the end of FY 2022-23 with testing to be performed on the audited balance sheet
as at 31 March 2024 onwards

Moratorium on interest:
Company has availed the moratorium facility for interest on term loan for the period March, 2020 to August 2020 which has been further capitalised into term loan w.e.l. 01 October
2020 amounting to Rs. 128.58 millions (Previous year Rs, 128,58 millions).

The quarterly returns or statements of current assets i e. stock statement, FFRs etc. filed by the Company with banks or financial institutions are in agreement with the books of accounts.

. The lender has granted a Working capital term Loan (WCTL) Facility under Guaranteed Emergency Credit Line 2.0 (GECL 2.0} facility of Rs. 570 millions on 17 February 2021 to the

Company to augment net working capital, requirements to meet operational liabilities. The door to door tenure of the loan is 5 years including moratorium of principal of one year. The
loan is repayable in 48 monthly structured instaiments beginning 30 April 2022, The loan carries interest rate linked to lender's one year marginal cost of funds based lending rate
("MCLR"), plus 1%, subject to annual reset

Primary security:
Second charge on securities mentioned in A.1.(a) above.

Other security :

i) Pledge of 30% shares of the Company held by the Project Ballet Udaipur Holdings (DIFC) Private Limited., Holding company, in favour of security trustee for the benefit of lenders for
the entire Yerm Joan exposure

ii) Extension of morigage on the lynd situsted at Agra owned by Leela Palaces and Resorts Limited




SCULOSS UDAIPUR PRIVATE LIMITED
Noles to the [ nl statements for the year ended 31 March 2023 (Cou

5 Lonp-term horrowings (Conlinued)

Nates (Canlinued:

A3, The lender has granted o Working capital tam Loan (WCTL) Faciliy undar Guarantead Emerganey Cralit Line 3.0 (GECL 30) Gacility of Rs 370 nillions (Previous Yer Rs 370
millions) on 9 Decanber. 2021 1o the Company (o aupment net working capial. requirements 10 meet oparational hahilities: The door (o door nure of the loan 1s 6 years includimg
moratorium of principal of (wo years The Juan is repayable in 48 monthly structured nsialments beginming January 2024 The Joan cames inferest rate linked o Tend, months

marginal cost of fands based lencing rate ("MCLR"), plus 1%, subject 1o annual reset

(a) Primary security:
Second charge on securties mationed in A 1 (a)above

{b) Other sceurity:
i) Pledge of 30% shares of the Company held by the Projeet Ballt Udapur Holdings (DIFC) Pnvate Limited, Holdmg company. i fasour of seeurily trusiee for the banelit of lenders for

the entire term loan exnosure
ii) Extension of morigage on the Jand situated al Agra owned by Leela Palaces and Resorts Limited

(c) Cwrenl maturities of long-lenn borrowings are classifial as short e borrow ings
B 10.50% unsecured compulsorily conyertible debenfures

(2} Conversion terms:
Al the and of the lenure (15 years), each Compulsonly Cons ertible Debentures ("CCD") of face value of Rs 100 cach will be com arted ito | eyuity shiare of face valug of Rs 10 cach CCD
can be convurted during the (enure of CCD al the option of both the partics i ¢, CCD Holder and the Company. Provided that the CCDs shall automatically stand com ered into equity
shares upon:
(a) Commencanent of the corporate insolvaney resolution process of the Company or, any of the co-horrowers under the Comunen Faciliny Agreanent datex] 30 Seplember 2019 execuled
with 1he lender: or
(h) Comarsion of loan into equity of the Company or any or all of the co-borrowars under the Conimon Facility Apreanent. unless ofhery ise instructed by Uie Jender as per the Common
Facility Agreanant who have provided the Toans or w ho may hay ¢ aceeded 1o the financing documents

(

C4

Restriction on payment of interesi on CCDs:
As per terms of the Commion Facihily A preement referred at clause 3(A) above, interest on CCD's shall be acerued hut cannol be paid by the Company until all the obligations unler
Common Facility Agreanan are completed or saized

6 Other Long (erm Lial

(Rupees fn millionsg
Parliculars As at 31 March Asat
2023 31 March 2022
Tieret accrue but not due CCD (Refer note 3B(b) & 27) 54,77 26.18
Trade sccurily deposils Q.15 -
54.92 26.18
— s =
7 Long-term provisions
(Rupees fn wefilivm)
Partieulars Asat 31 Mareh Asat
01 31 Mareh 2022
Provision for employee bencfits:
- Compensated absences 1.26 1,00
- Grawity (Refer note 36) 0.40 L16
1,66 2.16
8 Short lerm Borrowings
(Rupees in milifans)
Particulars As at 31 March Asor
2023 31 March 2022
Current maturities ol Tong-lm borrowmgs (Reler nole 3A.1{d)} 215.50 57.99
9 Trade payables
(e in meiifion
Particulars As at 1 March Asat
) 2023 31 March 2022
- Total vutstanding dues of micro entaprises and small enterprises (Refer note below ) 647 2,15
- Total outstanding dues ol creditors other than micro enlerprises and small enterprises
- Related pamies {Refr note 35) 0.50
- Olhers 18.21
Trade Payables 8.80
Accrual for expenses 941
20,86

Ducs of micro enierprises and small enlerprises

(Rupees dn milifony

|particutars As at 31 Marchj As a|
S 2023 31 March 2022}
Principal amount due to supplicrs registerad under the MSMED Act and ramaining unpaid 6.47 2.15
as al year end
[nterest due 1o suppliers registered under the MSMED Act and remaining unpaid as at year 0.06 0.03
ud
Principal amounts paid to supplicrs registered undar the MSMED Act, beyond the appointed - 3,26
ay during the year
Imterest paid, other 1han wider Scction 16 of MSMED Act, Lo supplicrs registered under (he - =
MSMED Act, beyond the appointed day during the year
Imerest paidd. under Section 16 of MSMED Act. (o suppliers registered under the MSMED - o
Act. beyond the appointed day during the vear
Interest due and payable 1owards suppliers registerad under MSMED Agt, for payments - 0.00/
aiready nade *
Furiher interest ranaining due and payable for carlier years a E
The has idenified ises which have provided goods and services to the Company and w hich qualify under the definition ol micro and smal) enterprises as defined under

MSMED Act
* Interest due and payable lowards supplicrs registered under MSMED Act. for payments already made amounis (o Rs 0 (Previous year: Rs 239)




SCHLOSS UDAIPUR PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2023 (Continued)

Trade payables (Continued)

Trade payables ageing schedule

As at 31 March 2023

(Rupees in millions)

Outstanding for following periods from date of transaction

Particulars Accrued Less than 1 year 1-2 years 2 More than 3 years ol
expenses years
(i) MSME - 6.47 - - - 6.47
(if) Others 33.75 11.73 - - - 45.48
(iii) Disputed dues - MSME - - - - - -
(iv) Disputed dues - Others - - - - - -
Total 33.75 18.20 - - - 51.95

As at 31 March 2022

(Rupees in millions)

Outstanding for following periods from date of transaction

Particulars Accrued Less than 1 year 1-2 years = More than 3 years .
expenses years
(i) MSME - 2.15 - - - 2.15
(ii) Others 9.42 9.30 - - 18.71
(iii) Disputed dues - MSME - = - 3 = -
(iv) Disputed dues - Others - - = - = .
Total 9.42 11.44 - - - 20.86




SCIILOSS UDAIPUR PRIVATE LIMITED
Noles fo the financial statements for (he year ended 31 March 2023 (Continued)

10 Othber current liabilities
£ Bupes du iffionsr
i As at 31 March Axal
Fasenlacs 2023 31 March 2022
Trade security deposits 0.1 0.15
Advance from cuslomers 65.49 89.29
Employce dues payable 2.85 1273
Statulory dues payable
- Tax deducted at source and equalisation levy 499 57
- Goods and services lax 17.30 12,52
- Provident fund 090 0.84
- Employees state insurance 0.06 0.06
- Value added tax 1.95 0.19
Interest accrued but not due on borrowings * 2595
% 147.44
11 Short-ierm provisions
(R e £y meitbienss
. As at 31 March Asal
Particulars 2023 31March 2022
Provislon for employee benefits:
- Compensated absences 0.12 na
0.09 0.06

- Gratuily (Refer note 36)
0.21 0.16
2.
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SCILOSS CDAIPUR PRIVATE LIMITED
Noles lo the financinl stutements for the yeur ended 31 March 2023 (Conlinucd)

15 Deferred tax assets (nel)

tRapees o miliong

Parficulars As al 31 March Asval
2023 31 March 3022
The components of defured 1as balances are as follon «
(A) Deferred rax liability
Arising on accornt of tinng differences in:
Provision for employcee banefits 1.62 1.56
Excess of depreciation amortisation on property - plant and equipment undar income lax 5386 3357
laws over depreciation amortisation provided in the books
55.48 40.13
(B) Deferred tax assets
drising on account of timing differences i
Provision for employce bencefits - .
Disallow ance u s 43B of the Income-tax Act. 1961 2442 875
Provision for trade and other receinables 0.06 0.38
Unabsorbed depreciation  business loss 31.00 3100
5548 40.13

Deferred tax assets (net) - (A)-(B)

Note
In absensc of virtual catainily, Deferred Tax Asset Rs 82 03 millions (Previous year Rs 108 18 millions) on accounied depreciation business losses and disallow ance u s 43B has nol

bean recogmised

16 Long term loans and advances

Ry i il

Particulars As at 31 March Asat
2023 31 Mareh 2022

Unsecurod. considered good:

Capilal advances 12.31 9.26
Prepaid expenses 1.26 1.7
Balances with goy emmant authonities 7.08 4.04
Advance tas and lax deducted al source 2159 6T
413 14,63

e — SR

17 Other non-currenl Assets

(Rupces i milfiong

Particulars As al 31 March As at
223 31 Mareh 2022
Socurity dupwmits 545 815
Margin money deposits with original maturity of more than 12 months 0.33 033
Fined deposit account with original maturily of more than 12 months 63.77 32.92
69.55 38.40
=== =22
18 Joventaries
741 Iower of cnst and net realisable value)
\
Particulars As at 31 March As at
W 31 March 2022
Food and by rages 1469 (KR
Stores and operaling supplies 7.93 8.57
22.62 2248

19 Trade receivables

(Rupees i mibifioanst

Particulars As a1 31 March As at
2023 31 March 2022
Receivabl, ing for a period ing six monihs from the dale (hey were due
for payment:
- Unsccured, considared good - 0.08
- Unsccured, considered doubtful 0.13 1.48
0.13 156
Less: Provision for doubtful reccivables 0.13 1.48
- 0.08
Otber reccivables:
- Unsecured, considured good 8.54 347
8.54 355




SCHLOSS UDAIPUR PRIVATE LIMITED

Notes to the financial statements for the year ended 31 March 2023 (Continued)

19

Trade receivables (Continued)

Trade receivables ageing schedule
As at 31 March 2023

(Rupees in millions)

Outstanding for following periods from date of transaction

Particulars Less than 6 6 months- 1 year  1-2years 2-3years More than Total
months 3 years
(i) Undisputed Trade Receivables - considered good 8.54 - - - - 8.54
(ii) Undisputed Trade Receivables — considered doubtful 0.13 - - - 0.13
(iv) Disputed Trade receivables - considered good - - - . - -
(v) Disputed Trade receivables — considered doubtful - - - - - -
Less: provision for doubtful debts ) (0.13) - - - (0.13)
Total 8.54 - - - - 8.54

As at 31 March 2022

(Rupees in millions)

Outstanding for following periods from date of transaction

Fariculies LessithanG 6 months - 1 year  1-2 years 2 -3 years Mpre an s
months 3 years
(i) Undisputed Trade Receivables - considered good 347 0.08 - - - 355
(ii) Undisputed Trade Receivables — considered doubtful - 1.48 - - - 1.48
(iv) Disputed Trade receivables - considered good - - - - - -
(v) Disputed Trade receivables — considered doubtful - - - - - -
Less: provision for doubtful debts - (1.48) - - - (1.48)
Total 3.47 0.08 - - - 3.55




SCHLOSS UDAIPUR PRIVATE LIMITED
Notes to the financial statements for (he year ended 31 March 2023 (Continued)

20 Cash and bank balances

(Rupees in millions)

As at 31 March

As at

Particulars 2023 31 March 2022
Cash and cush cqnivalonts
Cash on hand 037 0.53
Balance with banks
- in current accounts 9.27 45.84
- in fixed deposil account with original maturity of less than 3 months 0.80 440.00
Other bank balances
Balance with banks
- in fixed deposit account with original maturity of more than 3 months but less than 12 534.36 117.52
months

544.80 60389

21 Short-term loans and advances
(Rupees in millions)

. As at 31 March As at
LT s 2023 31 March 2022
Unsecured, considered good:

To related parties (Refer note 35)
Inter corporate deposit given (Refer note 5) 700.00 700.00
Advance against management fees - 71.84
Other Advances 5.01 0.30
Other than related parties
Prepaid expenses 10.63 9.25
Advance to suppliers 9.11 14.47
Balances with government authorities 26.19 25.28
Loans ang advances to employees 0.15 0.09
751.09 821.23
Loans and advances to related parties
(Rupees in millions)
As at Asat
31 March 2023 31 March 2022
Type of Borrower Amount ol"loan or % of total Loans Amount of.loan or % of the (otall
advance in the N advance in the
nature of loan and Advances in the nature of loan Loans and Advances|
n nature of loans N in the nature of loans|
outstanding ontstanding
Related Parties® 700.00 100% 771.84 100%
* Related parties with common directors.
22 Other current assets

(Rupees in millions)

As at 31 March

As at

ELEST T 2023 31 March 2022

To Related Parties (Refer note 35)

Interest receivable 79.18 22.86

Other than related parties

Interest receivable 6.45 6.10

Unbilled revenue 38.44 19.94
124.07 48 90

=2,




SCHLOSS UDAIPUR PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2023 (Continued)

23

24

25

26

27

Revenue from operations

(Rupees in millions)

For the year ended 31 For the year ended 31
Particulars March 2023 March 2022
(a) Sale of products:
Food and beverages revenue 286.66 173.67
(b) Sale of services:
Room income 591.02 454.65
Other allied services (laundry income, health club income, airport transfers, membership etc.) 22.75 16.20
613.77 470.85
900.43 644.52

Other income
(Rupees in millions)
For the year ended 31 For the year ended 31
Particulars March 2023 March 2022
Interest income :
- fixed deposit 23.18 16.66
- from intercorporate deposit 95.75 32.48
- others - 22.47
Compensated absences and gratuity written back (Refer Note 36) - 1.38
Provision for doubtful debts written back 1.26 -
Net gain or loss on foreign currency transaction and translation 0.10 0.02
Net gain or loss on sale of fixed assets - 1.53
Miscellaneous income 15.98 12.17
136.27 86.71

Consumption of food and beverages

(Rupees in millions)

For the year ended 31

For the year ended 31

Particulars March 2023 March 2022
Inventory at the beginning of the year 13.91 28.47
Add: Purchases 51.96 23.02
65.87 51.49
Less: Inventory at the end of the year 14.69 13.91
51.18 37.58
Employee benefits expense
(Rupees in millions)
Particulars For the year ended 31 For the year ended 31
March 2023 March 2022
Salaries and wages 114.07 9542
Contribution to provident fund and employees state insurance (Refer Note 36) 5.93 5.30
Gratuity and compensated absences 0.19 z
Staff welfare expenses 18.47 15.48
138.66 116.20
Finance costs
(Rupees in millions)
For the year ended 31 For the year ended 31
Particulars March 2023 March 2022
Interest expense on:
- Term loans * 347.92 309.25
- Compulsorily convertible debentures (CCDs) ** 32.67 29.93
Other borrowing costs (term loan upfront fee, processing fee, advisory fee efc.) 1.67 15.15
382.26 354.33

* Includes interest on working capital term loan of Rs. 90.76 millions.

** During previous year, on request by the Company, the CCD holder had waived the interest till 31 March 2021.




SCHLOSS UDAIPUR PRIVATE LIMITED

Notes to the financial statements for the year ended 31 March 2023 (Continued)

28 Depreciation and amortisation

29

(Rupees in millions)

For the year ended 31 For the year ended 31
Particulars March 2023 March 2022
Depreciation on Property, plant & equipment 56.45 61.93
Amortisation of intangible assets 63.25 63.16
119.70 125.09
Other expenses
(Rupees in millions)
For the year ended 31 For the year ended 31
Particulars March 2023 March 2022
Consumption of stores and operating supplies 17.89 21.04
Power and fuel 50.72 43.48
Repairs and maintenance
- buildings 10.29 10.56
- plant and machinery 9.65 9.35
- others 12.17 14.46
Insurance 3.43 3.66
Communication 2.21 2.22
Travelling and conveyance 6.29 2.16
Guest transport 4.15 4.03
Printing and stationery 112 0.97
Reservation fee 1.47 0.83
Sales and credit card commission 39.36 34.88
Business promotion 48.42 23.82
Management fees (Refer note 35) 62.04 45.23
Legal and professional fees 9.94 11.03
Payment to auditor's (Refer note below) 1.70 1.70
Provision / write-off of trade and other receivables - 1.25
Rates and taxes 14.06 11.14
Bank charges 0.34 0.30
Miscellaneous Expenses 12.18 8.71
307.43 250.82
Payment to auditor’s (excluding taxes) (Rupees in millions)
Particulars For the year ended 31 For the year ended 31
March 2023 March 2022
Statutory audit 1.70 1.70
1.70 1.70




SCHLOSS UDAIPUR PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2023 (Continued)

30 Contingent liabilities and commitments

(a) Contingent liabilities (Rupees in millions)
Particulars As at 31 March 2023 As at
31 March 2022
Claims against the Company not acknowledged as debts {Refer note (i) below | 2.50 2.27
Disputed statutory liabililies {refer note (ii) below} 19.21 9.53
21.71 11.80
Notes:
(i) The breakup of claims against the Company not acknowledped as debts is as under: (Rupees in millions)
Particulars As at 31 March 2023 Asat
31 March 2022
Rajasthan Micro and Small Enterprises Facilitation Council and Nutan Deco 2.30 2.07
Private Limited {Refer note (a) below}
Industrial dispute by an ex-employee {Refer note (b) below 0.20 0.20

(a) The Micro, Small and Medium Enterprises Facilitation Council ("Council”) passed an ex-parte award in 2018 directing HLV Limited to pay Rs. 0.80 millions for
amount not paid against the supplies made in 2008 along with interest. HLV Limited have in 2019 obtained stay from Comimercial court, Jaipur staying the order of
the Council and appeal before the court is pending.

(b) An ex-employee of HLV Limited disputed his termination and initiated a industrial dispute against HLV Limited before the Labour Department, Labour
Inspector Cum Congiliation Officer, Udaipur, claiming that his termination letter dated 01 July 2014 issued by HLV Limited be declared as unlawful and illegal and
that he should be reinstated in the employment along with payment of salary from the date of his termination till reinstatement and also be reimbursed for all the
costs and expenses incurred by him towards the case.

Notice of the case was received by HLV Limited on 10 September 2014 which was duly replied on 06 January 2015. The Leamned Conciliation Officer acting under
section 12 of the Industrial Disputes Act, 1947 having been satisfied with the response of HLV Limited, impleaded the Contractor and the Leamned Congciliation
Officer is seized of the matter for further submission of report to the appropriate Govemment against the Contractor enabling them to make reference before the
appropriate Industrial Tribunal under section 10 of the Industrial Disputes Act for appropriate award.

After dismissal of the case before the Conciliation Officer, ex-employee filed the case before the Labour Court, Udaipur on 11 September 2017 making the same
claims against HLV Limited. The matter is pending hearing before the Labour Court, Udaipur.

(ii) The breakup of disputed statutory liabilities is as under: (Rupees in millions)

. As at 31 March 2023 As at
Particulars 31 March 2022
Company in appeals
Value added tax * 4.99 8.22
GST** 0.93 1.31
Income tax*** 13.28 -

* Department has levied value added tax on service tax component of invoices and demanded Rs 8.22 millions vide its order dated 09 March 2016. HLV Limited
filed an appeal against the said order before Additional Commissioner, Udaipur. In the order issued by additional commissioner dated 09 March 2016, the penalty
imposed by the assessing officer was set aside but levy of additional tax and interest was maintained. Against the order of additional commissioner, HLV Limited
filed an appeal before The Rajasthan Tax Board, Ajmer. The matter is pending for hearing as on the balance sheet date. Against this Rs. 3,23 millions is paid under
protest.

Subsequent to the balance sheet date, The Rajasthan Tax Board, Ajmer, by an order, has quashed the penalty amount of Rs 4.99 millions appearing as contingent as
at 31 March 2023. Accordingly, contingent liability with respect to this matter is Rs. Nil as on the date of signing of these financial statements.

#* GST audit team has raised demand on HLVL vide order dated 28.12.2020 by disallowing the exemption (benefit of zero rated supply) claimed by hotel on
accomodation services provided to SEZ units alleging that since the services are provided outside the SEZ zone, exermption cannot be provided. The Company has
filed an appeal before the appellate authority.

x¥%

1. The Income Tax department had issued notice w's 143(2) of The Income Tax Act requesting preliminary information for A.Y. 2020-2021, for which assessment
order w/s 143(3) of The Income Tax Act has been passed. The tax amount as per the order was of Rs. 15.21 million against which Rs. 3.04 million has been paid.

The Company has filed an appeal with Commissioner of Income Tax (Appeals) against the said order.

2. The Company has been issued intimation /s 168(1) of The Finance Act with respect to outstanding demand for equalisation levy for A.Y. 2021-22 of Rs. 0.02

million. The Company has filed a response stating the fact that the entire demand has been paid. No further correspondence has been received from the authorities.

(b) Commitments
Estimated amount of contracts remaining to be executed and not provided for (net of advances) amounts to Rs 16 millions (Previous Year: Rs 21.84 millions)

31 Expenditure in foreign currency {on payment basis) (Rupees in millions)

. For the year ended 31  For the year ended 31
Sagiviacy March 2023 March 2022
Legal and professional fees 0.31 0.28
Other expenses (advertisement fee, comunission fee, sales and marketing fee, reservation fee etc.) 20.86 16.84

21.17 17.12
32 Details of imported and indigenous consumption (Rupees in millions)

. For the year ended 31 % of total  For the year ended 31 % of total

Particulars . )
March 2023 consumption March 2022 consumption

Imported - - = -

Indigenous 51.18 100.00% 37.58 100.00%

51.18 100.00% 37.58 100.00%




SCHLOSS UDAIPUR PRIVATE LIMITED
Notes to the financial statements for the yvear ended 31 March 2023 (Continued)

33 Value of imports on CIF basis (Rupcees in millions)
Particulars For the year ended 31  For the year ended 31
March 2023 March 2022

Purchase of stores and operating supplies - 1.34

- 1.34

34 Earnings per share
Earnings Per Share is calculated in accordance with Accounting Standard 20 - 'Eamnings Per Share' - (AS-20) prescribed under Section 133 of the Companies Act,

2013.

(Rupees in millions except per share data)
Particulars For the year ended 31  For the year ended 31
March 2023 March 2022
Loss after tax 37.47 (152.79)

Weighted Average Number of Equity Shares:
Considered in calculation of Basic EPS 51,07,142 51,07,142
Considered in calculation of Diluted EPS 51,07,142 51,07,142
Face value per Equity Share (Rupees) 10 10

Earnings Per Share (Rupees)

Basic 7.34 (29.92)
Diluted * 7.34 (29.92)

* As the impact of the CCDs was anti-dilutive, resulting in a decrease in loss per share from continuing ordinary activities, the effect thereof has been ignored whilst

calculating diluted eamnings per share,
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Related party disclosures

(a) Names of related parties

(i) Ultimate Holding company
BSREP III India Ballet Holdings (DIFC) Limited (w.e.f. 30 March 2022)
BSREP (1! India Ballet Pte. Ltd. (upto 30 March 2022)

(ii) Holding company
Project Ballet Udaipur Holdings (DIFC) Private Lumited (w.e.f. 30 March 2022)
BSREP 111 India Ballet II Pte. Ltd. (upto 30 March 2022)

(iii) Fellow subsidiaries

Schloss HMA Private Limited

Schloss Bangalore Private Limited

Schloss Chennai Private Limited

Schloss Chanakya Private Limited (till 30 March 2022)
Schloss Gandhinagar Private Limited

Leela Palaces and Resorts Limited

Tulsi Palace Resort Private Limited (w.e.f 3 May 2021)
Moonburg Power Private Limited (w.e.f 29 March 2023)
Schloss Tadoba Private Limited (w.e.f. 16 August 2022)

(iv) Key managerial personnel

Mr. Bhaskar Prabhakar, Financial Controller (w.e.f 3 December 2022)
Mr. Vijaypal Singh, Financial Controller (upto 9 December 2022)
Mr. Nishant Agarwal, General Manager

(v) Other related party

Schloss Chanakya Private Limited (w.e.f 31 March 2022)

(b) Transactions during the period

(Rupees in millions)

Particulars For the year ended 31  For the year ended 31
March 2023 March 2022
Management fees expense
Schloss HMA Private Limited 62.04 45.23
Reimbursement of expenses paid to / (received from)
Schloss HMA Private Limited 20.21 6.47
Schloss Chennai Private Limited 1.26 (0.02)
Schloss Bangalore Private Limited 0.27 (0.56)
Schloss Chanakya Private Limited (8.31) 0.28
Schloss Gandhinagar Private Limited - (0.31)
Tulsi Palace Resort Private Limited 0.53 0.16
Interest expense on capex limit utilisation (refer note 5.A.1)
Schloss Bangalore Private Limited 0.04 -
Schloss Chanakya Private Limited 2.37 -
Inter corporate deposit given
Schloss Bangalore Private Limited - 975.00
Schloss Chanakya Private Limited - 145.00
Inter corporate deposit settlement
Schloss Bangalore Private Limited - 371.00
Schloss Chanakya Private Limited - 145.00
nterest on inter corporate deposit
oss Bangalore Private Limited 87.50 23.27

c¢ management fees given
s HMA Private Limited
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SCHLOSS UDAIPUR PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2023 (Continued)

35 Related party disclosures (Continued)

Advance management fees settled

Schloss HMA Private Limited 71.84 179.10
Interest on advance management fees
Schloss HMA Private Limited 8.25 22.42
Interest receivable on advance management fees settled
Schloss HMA Private Limited 30.67 -
Interest on 10.50% unsecured compulsorily convertible debentures
Project Ballet Udaipur Holdings (DIFC) Private Limited 32,67 29.93
Managerial remuneration *
Mr. Bhaskar Prabhakar (w.e.f. 3 December 2022) 0.54 -
Mr. Nishant Agarwal 9.90 7.06
Mr. Vijaypal Singh (upto 9 December 2022) 0.42 1.83
* Managerial remuneration excludes provision for gratuity and compensated absences, since these are provided on the basis of an actuarial valuation for the
Company as a whole,
(¢) Outstanding balances

As at 31 March 2023 As at

Particulars

31 March 2022

Trade payables (Including provisions)
Schloss HMA Private Limited

Tulsi Palace Resort Private Limited
Schloss Bangalore Private Limited
Schloss Chennai Private Limited

Inter corporate deposit given
Schloss Bangalore Private Limited

Advance for management fees
Schioss HMA Private Limited

Other advances given
Schloss Bangalore Private Limited
Schloss Chanakya Private Limited

Interest accrued but not due on 10.50% unsecured compulsorily convertible debentures
Project Ballet Udaipur Holdings (DIFC) Private Limited

Interest Receivable on Inter corporate deposit
Schloss Bangalore Private Limited

Interest receivable on advance management fees
Schloss HMA Private Limited

10.50% unsecured compulsorily convertible debentures
Project Ballet Udaipur Holdings (DIFC) Private Limited

(d) Corporate guarantee

1.91
0.32
0.02
0.97

700.00

5.01

54,77

79.18

285.00

0.24

0.26

700.00

71.84

0.30

26.18

0.43

22.42

285.00

Company's fellow subsidiaries i.e. Schloss HMA Private Limited and Leela Palaces and Resorts Limited and the ultimate holding company i.e. BSREP IlI India
Ballet Holdings (DIFC) Limited (from 31 March 2022) and BSREP I1I India Ballet Pte. Ltd. (upto 30 March 2022) have given corporate guarantee and fellow

subsidiaries also created charge over their total assets for the term loan facility availed by the company.




SCHLOSS UDAIPUR PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2023 (Continued)

36 Employee benefits
(a) Defined contribution plan
The Company makes provident fund contributions to defined contribution plans for qualifying employees. Under the plan, the Company is required to contribute a
specified percentage of the payroll costs to fund the benefits. The contributions payable under these plans by the Company are at rates specified in the rules of the
schemes.
The contributions are charged to the statement of profit and loss as they accrue. The amount as an expense towards contribution to provident fund and employees
state insurance for the period aggregated to Rs. 5.93 millions (Previous Year: Rs. 5.3 millions)

(b) Defined benefit plan

Gratuity:

The Company operates post-employment defined benefit plan that provides gratuity. The Company has partly funded the defined benefit plan for eligible
employees. The scheme provides for lumpsum payment to eligible employees on retirement, death while in employment or on termination of employment, of an
amount equivalent to 15 days salary payable for each completed year of service or part thereof in excess of six months subject to a limit of Rs. 20 lakhs. The
unfunded portion as well as the amounts in excess of the limit are to be borne by the Company as per policy. Eligibility occurs upon completion of five years of
service.

The present value of the defined benefit obligation and current service cost are measured using the projected unit credit method with actuarial valuations being
carried out at each balance sheet date.

The employees of HLVs Limited were eligible and covered under the existing Group Gratuity-cum-Life assurance policies administered through HLVs Limited,
Employee Group Gratuity Life Assurance Scheine. On 16 October 2019, the Company and HLV Limited has entered into a Business Transfer Agreement ("BTA")
for acquisition of Udaipur hote! operations (the "Hotel") of HLVs Limited. Pursuant to BTA, there has been complete transfer of employment at the Hotel to the
Company and the continuity of services for every employee at the Hotel was conserved. Pending transfer of plan assets and obligations under the existing policy of
HLV Limited, Employee Group Gratuity Life Assurance Scheme to the new policy of Schloss Udaipur Private Limited as at the reporting date, the Company has
considered the fair value of plan assets and obligations pertaining to the transferred employees at the hotel as accumulated under the existing policies for the purpose
of actuarial valuation.

The following details summarises the position of assets and obligations relating to the gratuity plan:

(a) Changes in the present value of the defined benefits obligation (Rupees in millions)

36

Particulars As at 31 March 2023 As at
31 March 2022
Present value of defined benefit obligation at beginning of the year 4.96 5.12
Acquisition adjustment - -
Interest cost 0.36 0.35
Current service cost 1.11 0.99
Benefits paid 0.33) (0.19)
Actuarial (gain) / loss on obligation (0.62) (1.31)
Present value of defined benefit obligation at the end of the year 5.48 4.96

(b) Fair value of plan assets

(Rupees in millions)

Particulars As at 31 March 2023 As at
31 March 2022
Fair value of plan assets at the beginning of the year/period 3.73 3.37
Acquisition adjustment - 1.05
Actuarial return on plan assets 1.20 (0.50)
Employer contribution 0.39 -
Benefits paid (0.33) (0.19)
Fair value of plan assets at the end of the year/period 4.99 3.73

Employee benefits (continued)
(c) Amounts recognised in the balance sheet

(Rupees in millions)

Particulars As at 31 March 2023 As at
31 March 2022
Present value of defined benefit obligation at the end of the year 5.48 4.96
Fair value of plan assets at the end of the year 4.99 3.73
Liability to be recognised in the balance sheet 0.49 1.22
Recognised as:
Long-term provisions (Refer note 7) 0.40 1.16
Short-tenm provisions (Refer note 11) 0.09 0.06

(d) Movement in the liability recognized in the balance sheet

(Rupees in millions)

Particulars As at 31 March 2023 As at
31 March 2022
Net liability at the beginning of the year 4.96 5.12
Expense recognised in the statement of profit and loss (0.34) 0.53
Benefits paid (0.33) (0.19)
Actuarial return on plan assets 1.20 (0.50)
Acquisition adjustment - -
Net liability at the end of the year 5.49 4.96
f
N
N '.’J.J




SCHLOSS UDAIPUR PRIVATE LIMITED

Notes to the financial statements for the vear ended 31 March 2023 (Continued)
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Employee benefits (continued)

(e) Amounts recognised in the statement of profit and loss

(Rupcees in millions)

Particulars

For the year ended 31

For the year ended 31

March 2023 March 2022
Current service cost 1.11 0.99
Interest cost 0.36 0.35
Expected return on plan assets (0.26) (0.24)
Net actuarial (gain) / loss recognized in the year (1.55) (0.57)
(0.34) 0.53

(f) Actuarial gain / loss on obligation

(Rupees in millions)

Particulars

For the year ended 31

For the year ended 31

March 2023 March 2022
Actuarial (Gain)/Loss on arising from Change in Financial Assumnption (0.08) B
Actuarial (gain) / loss arising from experience adjustment (0.54) (1.01)
Actuarial (gain) / loss on obligation (0.62) (1.01)
(g) Actuarial gain / loss on plan assets (Rupees in millions)
Particulars For the year ended 31  For the year ended 31

March 2023 March 2022
Expected return on plan assets 0.26 0.24
Actual return on plan assets 1.20 (0.50)
Actuarial gain / (loss) on plan assets 0.94 (0.74)
(h) Actuarial pti (Rupees in millions)

. As at 31 March 2023 As at
Ll 31 March 2022
Discount rate 7.39% 7.26%
Expected return on plan assets 7.01% 7.00%
Expected rate of salary increase 7.00% 7.00%
Mortality rate 100% of LALM (2012-14) 100% of LALM (2012-14)

The principal assumptions are the discount rate and salary growth rate. The discount rate is generally based upon the market yields available on government bonds at
the accounting date relevant to currency of benefit payments for a term that matches the liabilities. Salary growth rate is Company’s long-term best estimate as to
salary increases and takes into account the inflation, seniority, promotion, business plan, HR policies and other relevant factors on long-term basis as provided in
relevant accounting standard.

Compensated absences:
The expense of compensated absences (non-funded) for the year ended 31 March 2023 amounting to Rs.0.27 millions (Previous Year: Rs. -0.85 millions) has been
recognized in the statement of profit and loss, based on actuarial valuation carried out using Projected Unit Credit Method.

Segment reporting

The Company’s only business being hoteliering, disclosure of segment-wise information is not applicable under Accounting Standard 17 - ‘Segment Information’
(AS-17) prescribed under Section 133 of the Companies Act, 2013. There is no geographical segment to be reported since all the operations are undertaken in India.

Transfer pricing

The Company has established a comprehensive system of maintenance of information and documents as required by the transfer pricing legislation under sections 92
92F of the Income-tax Act, 1961, Since the law requires existence of such information and documentation to be conternporaneous in pature, the Company is in the
process of updating the documentation for the international transactions entered into with the associated enterprises during the financial year. The Company is
required to update and put in place the information latest by the due date of filing its income tax return. The management is of the opinion that its international
transactions are at arm’s length so that the aforesaid legislation will not have any impact on the financial statements, particularly on the amount of tax expenses and
that of provision for tax.

Management believes the Company's transactions with related parties are at arms length so that the aforesaid legislation will not have any impact on these financial
statements. particularly on the amount of tax expenses and that of provision for tax.

Unhedged foreign currency exposures as at the reporting date

Foreign currency exposircs not hedged by derivative instruments are as follows:

As at 31 March 2022
Rupees in millions

g As at 31 March 2023
Particulars .
Rupees in millions

Foreign currency Foreign currency

Foreign currency payables

- representing trade payables
usD - = - =
GBP 3

A Public Interest Litigation ("PIL"} was filed by Gulab Kothari & Ors. (“Petitioners") against State of Rajasthan & Ors. ("Respondents") before the Hon'ble High
Court of Judicature of Rajasthan (Jodhpur), inter alia in relation to Lake Pichhola, wherein the petitioners have alleged violation of the Master Development Plan by
the development authorities and the State Government specifically in relation to the suo-moto amendment of the Master / Zonal Development Plan for effecting a
change in land use which was allegedly against the interest of the public. The said PIL was disposed off by the Hon'ble High Court in favour of Petitioners, The
order of the Hon'ble High Court has been appealed by the Respondents in the Hon'ble Supreme Court of India where the matter is pending.

HLV Limited was not made a party to the above PIL or various other related cases being filed before the Hon'ble High Court of Judicature of Rajasthan (Jodhpur).
However, HLV Limited had not received approvals for construction/ modification/ alteration/ occupation of The Leela Udaipur Palace which may be subject to
outcome of the above mentioned pending appeal before the Hon'ble Supreme Court of India.

In view of the Management, as HLV Limited was not made a party to any such litigation, the Company will continue to follow up with the Udaipur Municipal
aration on the pending application filed by HLV Limited for obtaining the requisite approvals and simultaneously continue to monitor the outcome of the above
1ed pending appeal before the Hon'ble Supreme Court of India.
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