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Western Express Highway, Goregaon (East),

Independent Auditors Report

To the Members of Schloss Chennai Private Limited

Report on the Audit of the Financial Statements

We have audited the financial statements of Schloss Chennai Private Limited (the “Company”) which
comprise the balance sheet as at 31 March 2022, and the statement of profit and loss and statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2022, and its loss and its cash
flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the financial statements.

Other Information

The Company’s Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s directors’ report, but does not include
the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management's and Board of Directors Responsibilities for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair view
of the state of affairs, profit/ loss and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under Section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making‘d
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judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

»  Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of financial statements and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. |f we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
A P
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A" a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained ali the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

c. The balance sheet, the statement of profit and loss and the statement of cash flows dealt with by
this Report are in agreement with the books of account.

d. In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act.

e. Onthe basis of the written representations received from the directors as on 31 March 2022 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2022
from being appointed as a director in terms of Section 164(2) of the Act.

f.  With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in "Annexure B”.

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

a. The Company does not have any pending litigations which would impact its financial position.

b. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

c. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

d (i) The management has represented that, to the best of it's knowledge and belief, as disclosed in
the Note 45 to the financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other persons or entities, including foreign entities (“Intermediaries”), with
the understanding, whether recorded in writing or otherwise, that the Intermediary shall:

« directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or

«  provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(i) The management has represented that, to the best of it's knowledge and belief, as disclosed in
the Note 46 to the financial statements, no funds have been received by the Company from any
persons or entities, including foreign entities (‘Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall:

« directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Parties (“Ultimate Beneficiaries”) or

«  provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(iii) Based on the audit procedures performed that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
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representations under sub-clause (i) and (i) above contain any material misstatement.
e. The Company has neither declared nor paid any dividend during the year.
C. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us, the Company is not a
public company. Accordingly, the provisions of Section 197 of the Act are not applicable to the
Company.

ForBSR&Co.LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

JH Shed,

Jaymin Sheth

Partner

Place: Mumbai Membership No.: 114583
Date: 29 September 2022 ICAI UDIN:22114583AWQACD4996
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Schloss Chennai Private Limited for the year ended 31 March 2022

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(i) () (A) The Company has maintained proper records showing full particulars, including quantitative

(i) (b)

(ii) ()

(i)

(©

(d

(€)

(b)

(@)

details and situation of Property, Plant and Equipment.
The Company has maintained proper records showing full particulars of intangible assets.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
ofits Property, Plant and Equipment by which ali property, plant and equipment are verified once
in three years. In accordance with this programme, all property, plant and equipment were
verified during the year 2020-21. In our opinion, this periodicity of physical verification is
reasonable having regard to the size of the Company and the nature of its assets. No
discrepancy was noticed on such verification.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties (other than immovable
properties where the Company is the lessee and the leases agreements are duly executed in
favour of the lessee) disclosed in the financial statements are held in the name of the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its Property, Plant and Equipment
or intangible assets or both during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

The inventory, has been physically verified by the management during the year. In our opinion,
the frequency of such verification is reasonable and procedures and coverage as followed by
management were appropriate. No discrepancies were noticed on verification between the
physical stocks and the book records that were more than 10% in the aggregate of each class
of inventory.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has been sanctioned working capital limits in
excess of five crore rupees, in aggregate, from banks or financial institutions on the basis of
security of current assets. In our opinion, the quarterly returns or statements filed by the
Company with such banks or financial institutions are in agreement with the books of account
of the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any investments in companies,
firms, limited liability partnership or any other parties. The Company has not provided any
guarantee or security to companies, firms, limited liability partnership or any other parties during
the year.The Company has granted unsecured loans and advances in the nature of loans to
employees, fellow subsidiaries and other parties during the year in respect of which the requisite
information is as below.

Based on the audit procedures carried on by us and as per the information and explanations
given to us the Company has provided loans and advances in the nature of loans to employees,
fellow subsidiaries and other parties as belowi,f
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(Continued)

Rupees in millions

(b)

(©

(d)

(e)

Particulars Advances in the Loans
nature of loans

Aggregate amount during the year
Fellow Subsidiaries

Employee Loans 250.00 565.00
Others - 1.53
- 117.00

Balance outstanding as at balance sheet

date

Feliow Subsidiaries 46.25 400.35
Employee Loans - 0.45
Others - 0.01

According to the information and explanations given to us and based on the audit procedures
conducted by us, in our opinion the terms and conditions of the grant of loans and advances in
the nature of loans provided during the year are, prima facie, not prejudicial to the interest of the
Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, loans given and advances in the nature of loans to fellow
subsidiaries and other parties is repayable on demand and in case of employee loans (as per
the policy of the Company loan is interest free) the schedule of repayment is stipulated. The
payment of principal and interest has been regular where applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no overdue amount for more than ninety days in respect
of loans given.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no loan or advance in the nature of loan granted falling
due during the year, which has been renewed or extended or fresh loans granted to settle the
overdues of existing loans given to same parties.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion the Company has not granted any loans or
advances in the nature of loans either repayable on demand or without specifying any terms or
period of repayment except for the following loans and advances in the nature of loans as stated
below :.

Rupees in millions

Particulars Related Parties

Aggregate of loans/advances in nature of loan

- Repayable on demand 932.00

Total 932.00

Percentage of loans/advances in nature of loan to the total loans 99.84%
A
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Schloss Chennai Private Limited for the year ended 31 March 2022
(Continued)

(iv)

V)

(vi)

(vii) (a)

(b)

(viii)

(ix) (a)

(b)

(©)

(d)

In our opinion and according to the information and explanation given to us, the Company has
complied with the provisions of Section 185 of the Act is respect of loans covered by the said
section. The Company does not have any guarantee given or security provided to which Section
185 and 186 of the Act is applicable. According to the information and explanation given to us,
the provisions of Section 186 of the Act in respect of the loan given and advances in the nature
of loans, are not applicable to the Company, since it is covered as a Company engaged in
business of providing infrastructural facilities. According to the information and explanation given
to us the there is no investment made by the Company and accordingly Section 186 in respect
of investment is not applicable to the Company.

The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(1) of the Act for the services
provided by it. Accordingly, clause 3(vi) of the Order is not applicable.

The Company does not have liability in respect of Service tax, Duty of excise and Sales tax
during the year since effective 1 July 2017, these statutory dues has been subsumed into GST
(Goods and Services Tax).

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including Goods and Services Tax, Provident
Fund, Employees State Insurance, Income-Tax, Value added tax, Cess or other statutory dues
have been regularly deposited by the Company with the appropriate authorities.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of Goods and
Services Tax, Provident Fund, Employees State Insurance, Income-Tax, Value added tax, Cess
or other statutory dues were in arrears as at 31 March 2022 for a period of more than six months
from the date they became payabie.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no statutory dues relating to Goods and Service Tax,
Provident Fund, Employees State Insurance, Income-Tax, Duty of Customs, Value added tax,
Cess or other statutory dues, which have not been deposited with the appropriate authorities on
account of any dispute.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
Income Tax Act, 1961 as income during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of loans and
borrowing or in the payment of interest thereon to any lender.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a wilful defaulter by any
bank or financial institution or government or government authority.

In our opinion and according to the information and explanations given to us by the
management, term loans were applied for the purpose for which the loans were obtained.

According to the information and explanations given to us by the management, the Company
has not raised funds on short term basis. Accordingly, clause 3(ix)(d) of the Order is not
applicable.

The Company does not hold any investment in any subsidiaries, associates or joint ventures (as
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(Continued)

()

() (a)

(b)

(xi) (a)

(b)

©

(xii)

(xiil)

(xiv) (a)

(b)

(xv)

(xvi) (a)

(b)

(©

(d

(xvii)

defined under the Act) during the year ended 31 March 2022. Accordingly, clause 3(ix)(e) is not
applicable.

According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in
its subsidiaries, joint ventures or associate companies (as defined under the Act).

The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments) Accordingly, clause 3(x)(a) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
3(x)(b) of the Order is not applicable.

Based on examination of the books and records of the Company and according to the
information and explanations given to us, no fraud by the Company or on the Company has
been noticed or reported during the course of the audit.

According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.

We have taken into consideration the whistle blower complaints received by the Company during
the year while determining the nature, timing and extent of our audit procedures.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable.

The Company is a private limited company and accordingly the requirements as stipulated by
the provisions of Section 177 of the Act are not applicable to the Company. In our opinion and
according to the information and explanations given to us and on the basis of our examination
of records of the Company, transactions with the related parties are in compliance with Section
188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

Based on information and explanations provided to us and our audit procedures, in our opinion,
the Company has an internal audit system commensurate with the size and nature of its
business.

We have considered the internal audit reports of the Company issued till date for the period
under audit.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors
and hence, provisions of Section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

The Company is not part of any group (as per the provisions of the Core Investment Companies
(Reserve Bank) Directions, 2016 as amended). Accordingly, the requirements of clause
3(xvi)(d) are not applicable.

The Company has incurred cash losses of Rs 560.12 millions in the current financial year and

Rs 527.84 millions in the immediately preceding financial year.
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(Continued)

(xviii)

(xix)

()

There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable.

We draw attention to Note 2.2 to the financial statements which explains that the Company has
incurred losses in current year and previous year and has accumulated losses as at
31 March 2022, Further, the Company's current assets exceed its current liabilities as at
31 March 2022 by Rs 1,081.88 millions.

During the first three months of the year, the Company witnessed softer revenues due to the
second wave of COVID-19 and consequent lockdowns in several states across the country.
Also there was a third wave in the month of January 2022, resulting in restrictions in some

On the basis of the above and according to the information and explanations given to us, on
the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans and based on our examination of
the evidence supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of the audit report that the Company
is not capable of meeting its liabilities existing at the date of balance sheet as and when they

assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the Company as and when they fall due.

The requirements as stipulated by the provisions of Section 135 are not applicable to the
Company. Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

J-M- 504l

Jaymin Sheth
Partner

Place: Mumbai Membership No.: 114583
Date: 29 September 2022 ICAl UDIN:221 14583AWQACD4996
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(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)
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Annexure B to the Independent Auditor’s Report on the financial statements
of Schloss Chennai Private Limited for the year ended 31 March 2022

Report on the internal financial controls with reference to the aforesaid financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We have audited the internal financial controls with reference to financial statements of Schloss Chennai
Private Limited (“the Company”) as of 31 March 2022 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at
31 March 2022, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “Guidance Note”).

Management’s and Board of Directors’ Responsibilities for Internal Financial Controls

The Company’s Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation ofﬁnancialﬂ
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Annexure B to the Independent Auditor’s Report on the financial statements
of Schloss Chennai Private Limited for the year ended 31 March 2022
(Continued)

statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBSR&Co.LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

JH- 22l

Jaymin Sheth

Partner
Place: Mumbai Membership No.: 114583
Date: 29 September 2022 ICAI UDIN:22114583AWQACD4996
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SCHLOSS CHENNAI PRIVATE LIMITED
Balance Sheet as at 31 March 2022

{Rupces in millions)

Particulars Note As al As at
31 March 2022 31 March 2021
EQUITY AND LIABILITIES
Shareholders' funds
Share capital 3 172,39 172.39
Reserves and surplus 4 {116.90) 608.30
55.49 780.69
Non-current liabilities
Long-term borrowings 5 7,822.10 7,090.68
Other long term liabilities 6 131.38 -
Long-term provisions 7 6.37 10.91
7,959.85 7,101.59
Current liabilities
Short- term borrowings 8 249.87 20.50
Trade payables 9
- Dues of micro enterprises and small enterprises 0.19 0.04
- Dues of creditors other than micro enterprises and small enterprises 62.51 57.55
Other current liabilities 10 150.18 88.23
Short-term provisions I 0.34 0.89
463.09 167.20
Total 8,478.43 8.049.48
ASSETS
Non-current assets
Property, plant and equipment and Intangible assets
Property, Plant and Equipment 12 6,822.28 6,925.78
Intangibles assets 13 2.76 0.16
Capital work in progress 14 1.50 9.29
Deferred tax assets (net) 15 - -
Long-term loans and advances 16 38.91 37.17
Other non- current assets 17 68.02 24.05
6,933.47 6,996.45
Current assets
Inventories 18 47.95 45.67
Trade receivables 19 29.08 27.12
Cash and bank balances 20 909.86 846.16
Short-term loans and advances 21 517.21 75.08
Other current assets 22 40.86 59.00
1,544.96 1,053.03
Total 8,478.43 8.049.48
Significant accounting policies 2
The notes referred to above form an integral part of the financial statements 1-46

As per our report of even date attached

For BSR & Co.LLP
Chartered Accoumants
Firm Registration No: 101248W/W-100022

JN- Gh ebl

Jaymin Sheth
Partner
Membership Number:1 14583

Place: Mumbai
Date: 29 Septernber 2022

For and on behalf of the board of directors of

Schloss Chennai Private Limited
CIN: U5510DL2019PTC346475

Director
DIN: 07967035

Place: Mumbai
Date: 29 Seplember 2022

o SlaLo-

RaviShankar
Director
DIN: 07967039

Place: Mumbai
Dale: 29 September 2022




SCHLOSS CHENNAI PRIVATE LIMITED
Statement of profit and loss for the year ended 31 March 2022

(Rupees in millions)
For the year ended 31  For the year ended

Particulars R March 2022 31 March 2021
Revenue from operations 23 721.88 326.65
Other income 24 69.07 8.64
Total Income 790.95 335.29
Expenses

Consumption of food and beverages 25 100.14 48.88
Employee benefits expense 26 206.21 180.62
Finance costs 27 635.76 404.40
Depreciation and amortisation expense 28 166.54 223.23
Other expenses 29 407.50 224.72
Total expenses 1.516.15 1,081.85
Loss before tax (725.20) (746.56)
Tax expense

- Current tax a &

- Deferred tax charge / (credit) - B
Loss after tax (725.20) (746.56)
Earning per equity share (in rupees) 34

Basic earnings per share (Face value Rs.10 each) (42.07) (47.57)
Diluted earnings per share (Face value Rs.10 each) (42.07) (47.57)
Significant accounting policies 2

The notes referred to above form an integral part of the financial statements 1-46

As per our report of even date attached

For BSR & Co. LLP For and on behalf of the board of directors of

Chartered Accountants Schloss Chennai Private Limited
Finn Registration No: 101248W/W-100022 CIN: U5S5101DL2019PTC346475

skt L Gls o

Jaymin Sheth Ravi Shankar

Anurdag

Partner Director Director
Membership Number:114583 DIN: 07967035 DIN: 07967039
Place: Mumbai Place: Mumbai Place: Mumbai

Date: 29 September 2022 Date: 29 September 2022 Date: 29 September 2022




SCHLOSS CHENNAI PRIVATE LIMITED
Cash Now statement for the year ended 31 March 2022

(Rupees in millions)

(Rupces in millions)

Particulars For the year ended 31 For the vear ended 31
March 2022 March 2021
Cash flows from operating activities
Loss before tax for the period (725.20) (746.56)
Adjustments for:
Depreciation and amortisation 166.54 223.23
Finance costs 635,75 404.40
Net gain or loss on sale of fixed assets (2.13) -
Compensated absences written back (1.47) (4.51)
Interest income (60.42) (2.04)
Operating cash flows before working capital changes 13.08 (125.49)
Working capital movements:
Decrease in loans and advances (7.93) 25.68
(Increase)/ Decrease in inventories (2.28) 5.7
(Increase)/ Decrease in trade receivables (1.96) 26.16
Decrease/ (Increase) in other assels 26.72 (38.30)
Increase/ (Decrease) in trade payables 51 (12.65)
Increase/ (Decrease) in other liabilities 18.65 (233.73)
Increase/ (Decrease) in provisions (3.62) 1.17
Cash (used)/generated from operations 47.77 (351.46)
Income taxes paid, net (3.19) (4.08)
Net eash flows (used)/ generated from operating activities (A) 44.58 {355.53)
Cash flows from investing activities
Purchase of property, plant and equipments including capital work in progress (57.32) (35.87)
Proceeds from property, plant and equipments including capital work in progress 2.13 -
Proceeds / investment in fixed deposits 112.27 (720.00)
Inter-corporate deposits given, net (400.00) -
Interest received 31.29 2.04
Nel cash flows used in investing activities (B) (311.63) (753.83)
Cash Mows from financing activities
Proceeds from long-term borrowings 966.40 1,177.87
Proceeds from issuance of equity shares including securities premium - 228.58
Repayment of long-term borrowings (5.60) (0.87)
Finance costs paid {Refer note 5A 1{f)} {460,05) (231.72)
Nel cash flows generated from financing activities (C} 500.75 1,173.87
Nel increase in cash and cash equivalents (A+B+C) 233.70 64.51
Cash and cash equivalents as at beginning of the period 126.16 61.65
Cash and cash equivalents at the end of the period 359.86 126.16
Components of cash and cash equivalents
Cash on hand 0.59 0.69
Balance with banks
-in current account 68.27 125.47
-deposit with original maturity less than three months 291.00 -
359.86 126.16

Total cash and cash equivalents (Refer note 20)

The cash flow statement has been prepared in accordance with “Indirect Method" as set out on Accounting Standard -3 on "Cash Flow Statements" referred to in Companies

Act. 2013
The notes referred to above form an integral part of the financial statements

As per our report of even date attached

For BSR & Co. LLP
Chartered Accountants
Firm Registration No: 101248W/W-100022

J M-St

Jaymin Sheth
Partner
Membership Number:114583

Place: Mumbai
Date: 29 September 2022

Date: 29 September 2022

For and on behalf of the board of directors of
Schloss Chennai Private Limited
CIN: USS101DE2019PTC346475

a/tf\
A A
Ravi Shankar

Director
DIN: 07967039

Place: Mumbai
Date: 29 September 2022




SCHLOSS CHENNAI PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2022 (Continued)

2.1

2.2

23

24

Company information

Schloss Chennai Private Limited (“the Company”) an Indian subsidiary of Project Ballet Chennai Holdings (DIFC) Private Limited. was
incorporated on 22 February 2019 under the provisions of Companies Act, 2013 and started its operations effective 17 October 2019 by
acquiring Chennai hotel undertaking of HLV Limited. The Company is in the hospitality industry and operates hotel under the brand name of
"THE LEELA"

Significant accounting policies
The accounting policies set out below have been applied consistently to the periods presented in these financial statements

Basis of preparation of financial statements

The accompanying financial statements are prepared in compliance with the requirements under Section 133 of the Companies Act, 2013
("the Act"), read with Rule 7 of the Companies (Accounts) Rules, 2014 and Companies (Accounting Standard Amendment Rules, 2016)
and other Generally Accepted Accounting Principles ("GAAP") in India, under the historical cost convention, on the accrual basis of
accounting. The financial statements are prepared in Indian rupees in nillions

Going Concern

The Company has incurred a loss of Rs.725.2 millions during the year ended 31 March 2022, has accumulated losses of Rs 1573.19 millions
and net worth of Rs.55.49 millions at 31 March 2022

During the first three months of the year, the Company witnessed softer revenues due to the second wave of COVID-19 and consequent
lockdowns in several states across the country. Also there was a third wave in the month of January 2022, resulting in restrictions in some
states, which also adversely impacted the revenues. This year the Company has seen quite an improvement in business over the previous
vear, as this year the Company had lesser impact of COVID-19 with lesser restrictions

During the year, the Company has obtained working capital loan from a Bank which has resulted in increase in cash balance as at 31 March
2022

Based on these initiatives undertaken by the Company, there is adequate cash balance to meet its obligations

The Company has assessed the potential impact of Covid-19 on its capital and financial resources, profitability and overall liquidity position

In developing the assumptions and estimates relating to the future uncertainties in the economic conditions because of this pandemic, the
Company as at the date of approval of these financial statements has used internal and external sources of information and based on current
estimates, expects to recover the carrying amounts of assets. The impact of Covid- 19 may be different from that estimated as at the date of
approval of these financial statements. The Company will continue to closely monilor any material changes to future economic conditions as
the COVID-19 situation continues to evolve.

In view of the above, the Company believes that it will be able to meet all its contractual obligations and liabilities as and when they fall due
in near future and accordingly, these financial statements have been prepared on a going concem basis

Use of estimates

The preparation of financial statements in conformity with GAAP in India requires management to make estimates and assumptions that
affect the reported amounts of assets, liabilities, revenue and expenses and the disclosure of contingent liabilities on the date of the financial
statements. The estimates and assumptions used in the accompanying financial statements are based upon management's evaluation of the
relevant facts and circumstances as of the date of financial statements which in management's opinion are prudent and reasonable. Actual
results may differ from the estimates used in preparing the accompaying financial statements. Any revision to accounting estimates is
recognised prospectively in current and future periods

Current / Non-current classification

All assets and liabilities are classified into current and non-current

Assets

An asset is classified as current when it satisfies any of the following criteria:

(a) it is expected to be realised in, or is intended for sale or consumption in the entity’s normal operating cycle;

(b) it is held primarily for the purpose of being traded;

(¢) it is expected to be realised within twelve months after the balance sheet date; or

(d) it is cash or a cash equivalent unless it is restricted from being exchanged or used to settle a liability for atleast twelve months after the
balance sheet date.

Current assets include the current portion of non-current assets

All other assets are classified as non-current

Liabilities

A liability is classified as current when it satisfies any of the following cnitenia:

() it is expected to be settled in the entity’s normal operating cycle;

(b) it is held primarily for the purpose of being traded;

(c) it is due to be settled within twelve months after the balance sheet date; or

(d) the Company does not have an unconditional right 1o defer settlement of the liability for at least 12 months after the reporting date. Terms
of a liability that could. at the option of the counterparty. result in its settlement by the issue of equity instuments do not affect its
classification

Current liabilities include current portion of non-current liabilities

All other liabilities are classified as non-current

Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash equivalents

Based on the nature of services and the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current — non-current classification of assets

and ]iabilitiw




SCHLOSS CHENNAI PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2022 (Continued)

25

2.6

2.7

2.8

29

2.10

Foreign exchange translation

Initial recognition
Transactions denominated in foreign currencies are recorded at the exchange rate prevailing on the date of the transaction or that
approximates the actual rate at the date of the transaction

Conversion

Monetary items denominated in foreign currencies at the year end are restated at vear end rates. Non-monetary items which are carried in
terms of historical cost denominated in a foreign currency are reported using the exchange rate at the date of the transaction; and non-
monetary items which are carried at fair value or other similar valuation denominated in a foreign currency are reported using the exchange
rates that existed when the values were determined.

Exchange difference
Exchange differences arising on the settlement or on reporting of monetary items of Company at rates different fiom those at which they

were initially recognized are recorded as income or expense in the year in which they arise

Cash flow statement

Cash flows are reported using indirect method, whereby profit / (loss) before tax for the year is adjusted for the effects of tansactions of a
non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating. investing and
financing activities of the Company are segregated

Cash and cash equivalents

Cash comprises of cash in hand and demand deposits with banks, cash equivalents are short-term balances (with an original maturity of three
months or less from the date of acquisition), highly liquid investments that are readily convertible into known amounts of cash and which are
subject to insignificant risk of changes in value

Earnings per share

The basic and dilutive eamings per equity share is computed by dividing the net profit or loss for the period atiributable to the equity
shareholders by the weighted average number of equity shares outstanding during the reporting period. The number of shares used in
computing diluted eamings per share comprises the weighted average shares considered for deriving basic eamings per share and also the
weighted average number of shares that could have been issued on the conversion of all dilulive potential equity shares, unless the results
would be anti-difutive

Revenue recognition

Revenue is recognised upon rendering of the service. provided pervasive evidence of an arrangement exists. tariff / rates are fixed or are
detenninable and collectability is reasonably certain. Revenue comprises sale of rooms, food and beverages and allied services relating to
hotel operations, including management and operating fees. Rebates and discounts granted to customers are reduced from revenue

Interest income
Interest income is recognised on a time proportion basis taking into account amount outstanding and interest tate applicable

Property, plant and equipment

Property, plant and equipment (tangible assets) are carried at cost of acquisition or construction less accumulated depreciation and
impainment loss, if any. The cost of property, plant and equipment comprises its purchase price net of any trade discounts and rebates, any
import duties and other taxes (other than those subsequently recoverable from the tax authorities), any directly attributable expenditure on
making the asset ready for its intended use, other incidental expenses and interest on borrowings attributable to acquisition of qualifying
property, plant and equipment upto the date the asset is ready for its intended use

Capital work-in-progiess comprises of the cost of property. plant and equipment that are not yet ready for their intended use at the balance
sheet date.

Depreciation on tangible property. plant and equipment has been provided on the straight-line method as per the useful life prescribed in
Schedule II to the Companies Act, 2013 except in respect of buildings, plant and machinery and furniture and fixtures, in whose case the life
of the assets had been re-assessed as under based on technical evaluation, taking into the account the nature of the asset, the estimated usage
of the asset, aspects such as modifications effected since acquisition, the present condition of the existing assets and level of maintenance

Depreciation is provided on a pro-rata basis i.e. from the date on which assets is ready for use. Depreciation on sale of asset is provided up to
the date of sale of the assu;lof




SCHLOSS CHENNAI PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2022 (Continued)

Based on the above. Lhe estimated useful lives of the property, plant and equipment are as follows:

Category of assets Useful life as per Schedule II (in years) | Useful life as per Technical Assessment (in years)
Buildings 60 years 60 years

Plant and machinery 15 years 5 years to 15 years

Plant and machinery - Windmill 25 years 25 years

Furniture and fixtures 8 years 8 years

Office equipments 5 years Not Applicable

Computers 3 years Not Applicable

Data processing units 6 years Not Applicable

Vehicles 6 vears Not Applicable

A property, plant and equipment is derecognised on disposal or when no future economic benefits are expected fiom its use or disposal
Gains or losses from disposal / retirement of an tangible asset are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognized in the statement of profit and loss

Intangible assets

Intangible assets are carried at cost of acquisition less accumulated amortisation and impairment loss, if any. Intangible assets are amortized
on a straight-line basis over the period in which economic benefits will be derived from their use. The amortisation period and the
amortisation method are reviewed atleast each financial year end. If the expected useful life of the asset is significantly different from
previous estimates, the amortisation period is changed accordingly.

Based on the abiave, the estimated useful lives of the intangible assets are as follows

Category of assets Useful life (in years)

Computer software 6 years

An intangible asset is derecognised on disposal or when no future economic benefits are expected from its use or disposal. Gains or losses
from disposal / retirement of an intangible asset are measured as the difference between the net disposal proceeds and the carrying amount of

the asset and are recognized in the staternent of profit and loss

Impairment of assets

In accordance with AS 28 on 'Impainment of assets'. the Company assesses at each balance sheet date whether there is any indication that an
asset may be impaired, If any such indication exists. the Company estimates the recoverable amount of the asset. The recoverable amount is
the greater of the net selling price and value in use. Value in use is the present value of the estimated future cash flows expected to arise from
the continuing use of the asset and from its disposal at the end of its useful life. In assessing the value in use, the estimated future cash flows
are discounted to their present value based on appropriate discount factor. If such recoverable amount of the asset or the recoverable amount
of the cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable

amount The reduction is treated as an impairment loss and is recognized in the statement of profit and loss

If at the balance sheet date there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is
reassessed and the asset is reflected at the recoverable amount subject to maximum of depreciable historical cost.
Taxation

Income tax expense comprises current tax (i.e. amount of tax for the period determined in accordance with the income-tax law) and deferred

tax charge or credit (reflecting the tax effects of timing differences between accounting income and taxable income for the period).

Current tax
Provision for current tax is recognized based on the estimated tax liability computed after taking credit for allowances and exemptions in
accordance with the tax laws applicable to the Company.

Deferred tax

Deferred tax is recognized in respect of timing differences between taxable income and accounting income i.e. differences that originate in
one period and are capable of reversal in the subsequent periods. The deferred tax charge or credit and the corresponding deferred tax
liabilities ol assets are recognized using the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date
Deferred tax assets are recognized only to the extent there is reasonable certainty that the assets can be realized in future; however, where
there is unabsorbed depreciation or carry forward loss under taxation laws, deferred tax assets are recognised only if there is virtual certainty
supported by convincing evidence that the sufficient future taxable income will be available against which such deferred tax assets can be

realized

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off the recognised amounts and there is
an intention to settle the asset and the Liability on a net basis. Deferred tax assets and deferred tax liabilities are offset when there is a legally
enforceable right to set off assets against liabilities representing current tax and where the deferred tax assets and the deferred tax liabilities
relate to taxes on income levied by the same governing taxation laws.

Deferred tax assets are reviewed as at each balance sheet date and written down or written up to reflect the amount that is reasonably /
virtually certain (as the case may be) to be realize%




SCHLOSS CHENNAI PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2022 (Conftinued)

2.14

Employee benefits

Short-term benefits
All employee benefits payable wholly within twelve months of rendering the service are classified as short-term emplovee benefits. These

benefits include salary, wages and bonus, short tenn compensated absences such as paid annual leave and sickness leave. The undiscounted
amount of short-term employee benefits (including compensated absences) expected to be paid in exchange for the services rendered by
employees is recognized as an expense during the period of rendering of service by the employee.

Long term employce benefits

Defined contribution plans
The Company’s contribution to provident fund and employee state insurance scheme are considered as defined contribution plans and are
recognized as an expense when employees have rendered service entitling them to the contributions

Defined benefit plans

(Post-employment benefit)

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation in respect of the gratuity benefit scheme is
calculated by estimating the amount of future benefit that employees have earned in return for their service in the current and prior periods:
that benefit is discounted to determine its present value

The present value of the obligation under such defined benefit plan is determined based on actuarial valuation by an independent actuary
using the Projected Unit Credit Method, which recognizes each period of service as giving rise to additional unit of employee benefit
entitlement and measures each unit separately to build up the final obligation

The obligation is measured at the present value of the estimated future cash flows. The discount rates used for determining the present value
of the obligation under defined benefit plan, are based on the market yiclds on government securities as at the balance sheet date. When the
calculation results in a benefit to the Company, the recognised asset is limited to the net total of any unrecognised actuarial losses and past
service costs and the present value of any future refunds from the plan or reductions in future contributions to the plan. Actuarial gains and
losses are recoemized immediatelv in the statenent of profit and loss

Other long-term employee benefits

Compensated absences

The employees can carry forward a portion of the unutilised accrued compensated absences and utilise it in future service periods or received
cash compensation on termination of employment. The Company records obligation for compensated absences in the period in which the
employee renders services that increase this entitlement. The obligation is measured on the basis of independent actuarial valuation

Inventories
Stock of food and beverages and stores and operating supplies are carried at the lower of cost (computed on a weighted average basis) or net

realisable value, Cost includes the fair value of consideration paid including duties and taxes (other than those refundable), inward freight

and other expenditure directly attributable to the purchase Trade discounts and rebates are deducted in determining the cost of purchase

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the
lessee. Lease arrangements, where the risks and rewards incidental to ownership of an asset substantially vests with the lessor, are recognised
as operating leases,

Finance leases, which effectively transfer to the Company substantially all the risks and benefits incidental to ownership of the leased item
are capitalised at the inception of the lease term at the lower of the fair value of the leased property and present value of minimum lease
payments. Lease payments are apportioned between the finance charges and reduction of the lease liability so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance charges are recognised as finance costs in the statement of profit and loss. Lease
management fees, legal charges and other initial direct costs of lease are capitalised

Lease payments under operating lease are recognised as an expense in the statement of profit and loss on a straight-line basis over the lease
term except where another systematic basis is more representative of time pattern in which economic benefits from the leased assets are
consumed

Provisions and contingent liabilities

A provision is recognised if, as a result of a past event, the Company has a present obligation that can be estimated reliably, and it is probable
that an outflow of economic benefits will be required to settle the obligation Provisions are recognised at the best estimate of the
expenditure required to settle the present obligation at the balance sheet date. The provisions are measured on an undiscounted basis

Provision in respect of loss contingencies relating to claims, litigation, assessment, fines, penalties. etc. are recognised when it is probable
that a liability has been incurred, and the amount can be estimated reliably.
Contingencies:
Provision in respect of loss contingencies relating to claims, litigation, assessment, fines, penalties, etc. are recognised when it is probable
that a liability has been incurred, and the amount can be estimated reliably.
A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not,
require an outflow of resources, or a present obligation whose amount cannot be estimated reliably. Contingent liabilities do not warrant
provisions, but are disclosed unless the possibility of outflow of resources is remote.
Contingent assets are neither recognised nor disclosed in the financial statements. However, contingent assets are assessed continuously and
if itis virtually certain that an inflow of economic benefits will arise, the asset and related income are recognised in the period in which the
\cﬁar‘l‘égoccm :
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SCHLOSS CHENNAI PRIVATE LIMITED
Nefes to the financial statements for the year cnded 31 March 2022 (Continued)

3 Share capilal _(Rupees in millions)
" As at As at
Particulars 31 March 2022 31 March 2021
Authorised
26,750,000 (Previous Year 26.750.000) equity shares of Rs 10 cach 267.50 267.50
267.50 267.50
Isawed, sutieribed and paid up
17,239.130 (Previons Year 17,239,130) equity shures of Rs 10 each, fully paid ip 17234 172.39
1703 172.39
=k
a)  Reconciliation of number of shares and amounts at the beginning and at the end of the reporting period
(HRupvees in priflicas)
Particulars As at 31 March 2022 As at 31 Murch 2021
No. of shares Amaiunt No. of shares Amount
At the begmmnmg of (he year 1,72,39,130 172.39 1,40,10,000 140.10
Shaties ssued duning the vear - - 3229130 3229
At the end of the y car LT239030 172.3% 1.72.39.130 17239

b)  Rights, preference and restrictions altached to equity shares

The Company has a single class of cquily sharcs Accordingly. all cquity shares rank equally with regard to dividends and share m the Company s residual ussets The equity shares are entitled lo recenve dividend as
declared from Lme to ime The voling nghts of an equity shareholder on a poll (not show of hands) are i propartion to its share of the paid-up equity capital of the Company

On winding up of the Compan , the holders of cquity shares will be entiited 10 recen e the residual u~sets of the Compam

) Shures held by holding compuny / ultimate holding company

Particulars

[Equity shares of Rs. 10 cach lully paid-up

TESRET 11 India Ballet 1V Ple Lid , holding company

154" 11 India Bailet Pie Lid , vlumate holding company

et Ballet Chennan Holdings (DIFC) Prvate Linuted, holding company
HSRET 1M India Ballet IToldings (DIFC) Lmuted ulumale holding company

(Rupvees in siiliioann)
Ax gt 31 March 2022 As at 31 March 2021
N, of shares Arwian No. of shares Ampant
- 1,72,39,129 172.39
- - I 0.00
1,72,39,129 172.39 - -
1 0.00 - -
1.72.39.130 172.39 1L.72.39%.130 17239

d)  Details of shares held by sharcholders holding more than 5% of the aggregate shares in the Company

Particulars

Eqquity shares of Ra. 10 cach fully paid-up
Fropact Ballet Chennan §lbidissgs (EHEL ) Prvite Lentid, fedliing oomgarm
BSKEY 11 Indsa Ballet [V Pie Lid - holding company

As e 31 March 2022
No. of shares

% ul Hulding|

As at 31 March 2021

No. of shares % of Holding|

1.72,39,12% N = -
E = 1.72,39.129 99.999994%
13239129 WG Y 1,723,129 P9.999994%

€) Terms of any securities com erfibe info equity shares
Reler note 5 for terms of conversion of Compulsonly Canvertible Debentures info equaty shares

f  Company has nol 1ssued amy bonus shares. shares [or consideration other than cash and nenther bought back any shaies [rom the date ol incorporation

g} Disclosure of Shareholding of Promoters

Equity shares of Rs. 10 cach fully paid-up
Promoters

Project Ballet Chennai 1loldings (DIFC) Private Linuted
BSREP 111 India Ballet Holdings (DIFC) Limuted 1

As at 31 March 2022

A s March 202
AR A3E Mmrch 2641 Change in % of Holding

No. of shares % uf Hulding No. of shares % ol Holding|
1,72.39,129 99 9999%% . 00 99 99999%
0 00001% = 0 00% (1 00001%
1.72,39, 130 1000000 % - 0.00% 100.00000%




SCHLOSS CHENNAI PRIVATE LIMITED
Notes to the financil s1atements for the year ended 31 March 2022 (Continued)

4

{a)

Al
1]

©)

di
{c

Reser es and surplus
(Hupees in v,

i Asal Asat
Particulars 31 Murch 2022 31 March 2021
Securities premium account:

At the commencement of (he year 1456.29 1,260.00
Add Premuum on shares issued dunng the year - 196.29
At the end of the ycar 1,456.29 1,456.29
Retained earnings:

Al the commencement ol the year (847.99) (101.43)
Add Loss for the vear (725.20) {746.56)
At the end of the year (1,573.19) (847.99)
Total L6000 % 30

Long-term barrawings

{Ruprees in piillivmn

Particulars L5 LY
31 March 2022 31 March 2021

Sccured:

Term loans:

- From banks

Rupee Term | can {Refer note A 1) 4.871.98 4,811.18

Less  Amount disclosed under short term borrowings | Refet note A 1td) below | (24.87) (1.75)
4,847.11 4,809.43

Working Capital Term Loan (Refer note A 2and A 3) 1,799.99 900.000

Less Amount disclosed under short kerm borrowings {Refer nole A 2(c) and A 3te) below) 225.00 18.75
1,574.99 MR

Unyecured:

10 50% d 11y convertible debs (Refer note B) 1,400.00 1,400.00
1,400.00 1,100.00

Total ?ﬁl}.lﬂ Tglﬂﬂ.&ﬂ

Notes:

Term loan from bank

The lender has granted a term loan facility under the Common Factliy Agreement daled 30 Seplember 2019 1o the Company and three co-borrowers 1€ Schloss Bangalore
Privale Linuted. Schloss Udaipw Private Lomuted and Schloss Chanakya Privale Linuted, for a tolal amountng to Rs 27,300 () nullions for Lhe purpose of acquisihon and
refurbishment of the lotel property acquired by cach of the three co-borrowers and (he Company s hotel property 1n Chennur The door to door tenure of the loan 1s 15 years
meluding moratonum of onc 3 car The loan 1s repay able n 56 quarterly structured mstallments bepimng 31 December 2020 The Joan carmes interest rate linked to lender's one
yem marginal cost of funds based lending 1ate (*MCLR™). subject lo annual resel, plus spread ranging from ¢ 80% 1o | 60% based on the external eredit raung The Company has
avatlable facility of Rs 4800 00 millions (Previous Year Rs 4 800 00 nullions) (including undrawn amount of Rs 129 millons (Previous Year Rs 195 milhons ) and rate of
interest as on 31 March 202215780 % pa (PY 780 % pa)

Primary sccurity:

The total term loan under the said agreement 1s seeured agamst assets of the Company. other co-borrawers and obligaters 1 ¢ Sehloss 1IMA Private Linuted and [ ecla Palaces
and Resorts Limited undei the Common F acility Apeement, mieraha, meluding

1 U'clusive charge on lotal assels (includmg morigage of property and / or morigage of leaschold nghls m case of leasehald property if any ) (present & Tuture)

n Lxclusive charge on brand Lecla pertaiung 1o Hatels, other intangibles, Goodwill, Intellectual Property (IPY. uncalled capital {present and future)

ni Frelusive chaige on all bank aceounts including but not limited lo Escrow account (present & future)

1 First chaige on the lolal currenl as<ets (present and fulure)

v Hypothecation of cash Mows

Term loan from Bank {Continued)

Corporate guarantee:

1) of Schlass HMA Prvale Linuted. a Tellow subsidiary

) of Leela Palaces and Resarts Limuted, a fellow subsidiany

Other security:

1) Pledge of 30% shares of the Compam held by the Project Ballet Chennat Holdings (IDIFCY Prvate Limited, Lolding company . i favour of secunty trustee for the benefit of
lenders [or the entire term loan exposure

) A guaranice of BSREP (1] India Ballet Ple Linnted, ulimate liolding company , ulumale Holding company, situaled al Singapore upla an amaunt of Rs 3,000 mullions.
enforceable at Singapore towards meeting the shortfall in debl service obligations il 30 March 2022

) A puarantee of BSREP (I India Ballet 1oldimgs (DIFC) Limuted. ulimate holding company, ultimate Holding company, situated al Dubar uplo an amount of Rs 3,000
mullions enforeeable at Dubar towards meeting the shortfall in debt service obligations from 31 March 2022

1) Mortgage on Uie land situated al Agra owned by Leela Palaces and Resorts Limiled

Current motunities of long-tenn borrow inps are clossified as short term borrowings

Modification in facility terms:

Lender on the request of the management has waned the requirement of lesting of financial covenants Gl the end of FY 2022-23 with tesung (o be perfurmed on the audited
balance sheel as at 31 March 2024 onwards

Moratortum o lnterest:

Company has avarled the maratorium facility for interest on term loon for the period March. 2020 1o August 2020 which has been further capitabsed into term Joan w e [ 01
Oclober 2020 amount Rs 203 03 Millions (Previous Year Rs 206 88 h[l"loll%




SCHLOSS CHENNAI PRIVATE LIMITED
Noles to the financial statements for the year ended 31 March 2022 (Conlinued)

5  Lone-ferm borrowines {Continued)}

A2

[()

)

©
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(u)

(b

{c

N

]

(a)

®

Notes (Continued):

The lender has granted a Working capttal term Loan (WCTL) Facitity under Guaranteed Emergency Credit Line 2 0 (GECL 20) facility of Rs %00 mullions (Previous Year 900
millions) on 17 Februany. 2021 to the Company Lo nugement nel working capital - requirements to mect operational liabihities: The dvor Lo door lenure ol the loon is 3 years
mcluding moratonum of principal of one year The loan 1s repas able 1n 48 quarter]y siructured insiallments beginming 30 Apnl 2022 The loan carmes mleres! rate Tinked to
lender's one vear margnal cosl of [unds based lending 1ate ("MCLR™). plus 1% subjeet Lo annual reset

Primary securify:

Secand charge on secunttes menboned 0 A lra) aboye

Other security:

1) Pledge of 30% shares of the Company held by the Project Ballet Chennar Holdings (DIFC) Private Limuted Holding company - tn favour of seeunty trustee for (he benefit of
lenders for the enbire term loan exposure

n) Extention ol morigage on the land sitwated at Agra owned by Lecla Palaces and Resorts Limmted

Current malunities of long-term bonow ings are classified as short term borrowings

The lender has granted a Working capital term Loan {WCTL) Facility under Guarnnieed Emerpencs Credit Line 3 0 (GECL 3 04 faciliy of Rs 900 mulhons (Previous Year Nl
on 9 December. 2021 10 the Company Lo augement nel working capilal requiremenis (o meet operational liabihies: The door to door Lenure of the lvan 1s 6 years mchuding
moratonum of principal of two \ears The loan 15 repay able m 48 quarterls siructured installments begnmng Deecimber 2023 The loan carmes mierest rate hinked to lender's six
months marginal cost of funds based lending rale ("MCLR"). plus 1%. subject to annual rescl

Primery sccurity:
Second charge on secunlics inentioned in A 1(a) above

Other securits:
1) Pledge of 30% shares of the Company held by the Projeet Ballet Chennat Loldings ¢DIFC) Prsate Limuled 1lolding company . in favour of secunly trustee for the benelit of

lenders for the enuire lerm loan exposure
1) Exlention of martgage on the land situated at Agra owned by Lecla Palaces and Resorts Linuted

Current matunnies of long-term borrowings are classified as short lerm borrowings

10.50% d ily comertible

Conversion terms:

At the end of the tenwre ¢ 135 years). each Compulsorily Converible Debentures (“CCD") of face value of Rs 100 each will be comverted into | equity share of face value of Rs 10
cach CCD can be converted dunng the tenure of CCID at the option of both the parties 1 e . CCD 1lolder and the compamy  Provided that the CCDs shall automatically stand
converted into equity shares npon

(a) Cs of the corporale 1ns A l process of the Company ar, any of the co-borrowers under the Common Facility Agreement dated 30 September 2019

exceuted with Lhe lender. or

(b) Conversion of loan mto cquity ol the Company or any or all of the co-borrowers under the Common Facility Agrecment. unless otherwise instructed by the lender as per the
Common Facility Agreement who have provided the Joans or who may have acceded (o the financing documents

Restriction on payment of interest on CCDs:

As per lerms of lhe Common Facility Agreement referred ot clause 5(A | and A 2) above interest on the CCDs shall be due but cannot be paid by the Company wan] all the

obligations under Common Faailily Agreement are piid campleted or serzed

Other long term liabilities

{Rupees i million)

i Asat Asat
LEUE I 31 Murch 2022 31 March 2021
Others:

- Interest acerue but not due CCD (Refer nole 3Brb) & 271 128.63 -
Irade / secunty deposits 275 -
131.38 -

Long-ierm proyisions

(Rupeey in millions)

. Asat Asat
darticulan 31 March2022 31 March 2021
Provision for employee henefits:

- Compensaled absences 194 294

- Gratwty (Refer nole 36) 443 797
6.37 10.91
—

Short term Borrowings
{ftupnees i illiom)

As at As at
Fartiotion 31 March2022 31 March 2021
Current maturities of lonp-term bovow ings {Reler note SA 1(d), note SA 2(c) and nole 5A 3(c)} %};%7 20.50
P ¥ .3
Trade payables
(Rupees b pmillinesd
N As al As al
Particulars 31 March 2022 31 March 2021
- Tolal ouislanding s aof e enterprises amd sl enterprises 1 Kfier note below) 0.19 .04
= Total outstonding dues of creditors other than mucro enterprises and small enterpiises
- Related parties (Refer note 33) - 135
- Others 62.51 56.20
62.70 5759

Trade pay ables (Continued)
Note:

Duecs of micro enterprises and small enterprises

{Rupees in milliom)

Partlcalar ot As b
31 Murch 20221 31 March 2021

VPruscipal amount duc to supphiers regisicred under the MSMED Act and remaiming (3] 0.04

urpand es al v car end

[stereat due lo suppleers registered under the MSMED Act and remaining unpaid as al - -

wear end

Prinespal amounts paid 1o suppliers registered under the MSMED Act bevond the .06 -

apgenmied day dunine the yvear

Interess pand. other than under Section 16 of MSMED Acl (o suppliers repsiered under - -

1 MSMED Act, bevond the appointed day dunng the vear

Listerest pard. under Section 16 of MSMED Act. lo suppliers registered under the - -

MEMEY Act. bevond (he appainted day dunng the vear

[uterest due and pay able towards suppliers regstered under MSMED Act. for pay ments 0.00 -

atread made *

Further mterest rermusrung due and gay dhbe for earlier sear - -

Thw matsgemici has idennfied enlerprises which have provided goods and serviees to the Company and which qualify under the definiion of micro and small enterprises as
efised wndér MSMED Act
* Inbizest dise anid pay able towards suppliers 1egstered under MSMED Act for pay ments alreads made amounts to Rs 43 (Previous y ear .\'ﬂ?




SCHLOSS CHENNAI PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2022 (Continued)
9 Trade payables (Continued)

Trade payables ageing schedule
As at 31 March 2022

Outstanding for following periods from date of transaction

BaGSCutrs i Less than 1 year 1-2years 2 -3 years SO thAD tee
expenses 3 years
(1) MSME - 0.19 - - - 0.19
(ii)  Others 22.23 40.28 - - - 62.51
(i)  Disputed dues - MSME . - - - - -
(iv)  Disputed dues - Others - - - - - -
Total 22.23 40.47 - - - 62.70

As at 31 March 2021

Oul ling for following periods from date of transaction
Particulars Acerued Less than 1 year 1-2 years 2-3 years More than Total
EXPENSEs 3 vears

(i) MSME - 0.04 - - - 0.04
(i)  Others 16.71 40,79 0.05 - - 57.55

(tif)  Disputed dues - MSME - - - - - -

(iv)  Disputed dues - Others - - - - - -
Total 16.71 40.83 0.05 - - 57.58




SCHLOSS CHENNAI PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2022 (Continued)

10 Other current liabilities
(Rupees dn anilllivams).

Particulars As at Axst
31 Mureh 2023 31 Murch 2021
Cugremt imatures of fhnnce hiase ohligation - 1LH
Trade / secunty deposits - 0.25
Advance rom cuslomers 54.51 63.45
Employee dues pay able 12.29 831
Creditors for Capital Goods - 105
Stalutory ducs pay able
- Tax deducted at saurce and cqualisation levy 22.72 247
- Goods and service tax 13.41 3.90
- Provident fund 147 1.56
- Employees stale insurance 0.09 0.08
- PT Payable - 0.09
- Value added tax 136 0.62
Interest nccrued but not duc on borrowings 44.33 =
150,18 23

11 Short-term orovisiony

{ftupecs in million)

- As al As at
Partculars 31 March2022 31 March 2021
Provision for employee benefits:

- Compensated absences 0.20 0.66
- Graluty (Refer nole 36) .14 123

.34 n.%
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SCHLOSS CHENNAI PRIVATE LIMITED
Nntes 1o the financial statements for the year ended 31 March 2022 (Continucd)

15 Deferred o assets (neth

: As at As at
i 31 March2022 31 March 2021
The components of deferred lax balances are as follows
(A) Deferred tux assets
Avising on uccomnt of iming differences in:

Provision for employ ee benefits - 331
Disallowance ws 43B of the Income-tax Act, 1961 53.35 42.27
Provision for trade and olher receivables 1.96 -
Unabsorbed depreciation / business loss tRefer nole below ) 27.74 -
B3.05
(B) Deferred tax liability
Avistng on accomnt of tuming differences wn:
Provision for employ e benefits 250 -
Excess of depreciation / amortisalion on property . plant and equipment under meome (ax 80.55 45.58
laws over depreciation / amorhisation provided in the books
83.05 45.58
Deferred 1ax assels (net) - (A}(B) = -1
Nole:
In absense of virtuab cetmmty Deferred Tax Asset Rs 407 16 mllions on d dep /b lonses and disall ws 43B has wot been recognised
16  Long term loans and advances
(Ripeey in willinws)_
Parficulars As at g oiat
31 March 2022 31 March 2021
Other then related partics
Prepmd expenses 248 235
Advance s and tax deducted al souree (net of provisions) 1041 7.22
Capital Advances 26.02 2040
3891 377
17 Other non—currenl Assels
{Rupees in millions)
Particulars Al L]
31 Murch 2022 31 March 2021
10.29 24.05

Securily deposits
Other bank balances
Deposits with rematmng matunty for more than 12 months 5740 -

Margin money deposit 0.33 -
68.02 2405
I8  Imventnries
(/41 lower of cust and net realisable value,
{Rupees in millions)
Particulars L .
31 March2022 31 March 2021
Food and beserages 20.60 44
Stares and operating supplics 27.35 31.27
1795 4567
19 Trade reccivables
(Rupees in millions)
Purticulars [ At
31 Muarch 2022 M 202
Receiv ables outstanding for a period exceeding six months from the date they were duc for payment:
- Unsccured, considered good - 2.58
= Unsceured considered doubtiul L 036
AL M
Less Provision for doubtlul recen ables 3.18 0.76
- 258
Other reccivables:
- Unsecured. considered good 29.08 24.54
29.08 24.584

290K Zi




SCHLOSS CHENNAI PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2022 (Continued)

19 Trade receivables (Continued)

Trade receivables ageing schedule
As at 31 March 2022

5] fing for following periods from date of tr
Particulars Lessthan6 Gmonths-1 1-2  2-3 ‘hM""; Total
months year years years an
vears
(1) Undisputed Trade Receivables - considered good 2908 - - - - 29.08
(ii) Undisputed Trade Receivables — considered doubtful - 318 - - - 318
(iv) Disputed Trade receivables - considered good - - - - - -
(v) Disputed Trade receivables — considered doubtful - - - - - -
Less: provision for doubtful debts = (3.18) - - - (3.18)
Total 29.08 ENL] - - - 29.08

As ar 3l March 2021

Outstanding for following periods from date of iransaction

Particulars Lessthan6  Gmonths-1  1-2 2.3 !:"’"; Total
months year years years 2
years

(1) Undisputed Trade Receivables - considered good 2454 258 - - - 27.12
(i1) Undisputed Trade Receivables — considered doubtful - 0.76 - E - 0.76
(iv) Disputed Trade receivables - considered good - - - - - -
(v) Disputed Trade receivables — considered doubtful - - - - - -
Less: pravision for doubtful debts - (0,76} - - - {0 76}
Total 24.54 2.58 - - - 27.1




SCHLOSS CHENNAI PRIVATE LIMITED
Noles Lo the financial statements for the year ended 31 March 2022 (Continued)

20 Cash and bank balances
Rutpees i milliam)
q As at As at
bl 31March2022 31 March 2021

Cash and cash vguivalents:

Cush on hand 0.59 0.69
Balance with banks
= I LTl Aoy 68.27 12547
- deposit with anginal maturty Jess than three months. 291.00
Other balances with banks
- in deposit accounts with engnal matunty of greater than three months bul less than bwelve mionths 550.00 720.00
909.86 846.16
2] Short-term loans and advances
fHupecy in milliom)
" Asel Asat
Fartieulars 31 March2022 31 March 2021
Unsecured, considered good:
To related parties (Refer note 35)
Advance agast management fees 46.26 22.22
Intercorporate Deposits 400.00 -
Other than related partics
Secwty deposils 2,09 -
Advance lo suppliers 1252 597
Prepaid expenses 34.95 26.65
Balances with govemment authorities 20 15.26
Loans and advances (o employees 045 0.36
Recevable [rom MLV Linuted - 1.62
Others 0.23 -
517.21 TEUK
Loans or adyances to related parties:
(Ruptoes in millimns)
As at 31 March 2022 Avat 31 March 2011
Type of Borrower % of otal Amount of loan

% of the lotal Louns
und Advances in the
nature of loans

Amount of loan or
adyance in the nature
of loan outstanding

Loans and  |or advance in the
Advances in the | nature of loan
nature of loans oulstanding

Helutedl Parties * 146.26 100% 22.22 100%

* Reluted parmes il compo derodions

22 Other current asyets

{Rtagrees ite b}

Particulars L G
31 March 2022 31 March 2021

To retated partics (Refer note 35}

Recevable apamst business support services 0.08 032

Recervable agamst settlement in relation with busimess acquisition - 20.24

Interes! recenable 24.30 -

Other than related partics

Unbulled revenue 11.65 3R8.37

Insurance Recen able - 0.07

483 -

Intetest recenable

0.8 Aa.00




SCHLOSS CHENNAIL PRIVATE LIMITED

Notes to the financial statements for the year ended 31 March 2022 (Continued)

23

24

26

Revenue from operations

(Rupees in millions)

For the year ended  For the year ended

Particulars 31 March 2022 31 March 2021
(a) Sale of products:
Food and beverages revenue 361.89 186.87
(ii) Sale of services:
Room income 335.32 130.85
Income from rental and related services 1.88 1.46
Other allied services (laundry income, health club income, airport transfers, membership etc.) 22.79 7.47
359.99 139.78
721.88 326.65

Other income

(Rupees in millions)

For the year ended  For the year ended

Ll 31 March 202231 March 2021
Interest income
- fixed deposit 15.57 2.04
- from Intercorporate Deposit 19.66 -
- others 25.19 0.86
Compensation absences written back (Refer note 36) 1.47 4.51
Gratuity written back (Refer note 36) 3.38 -
Net gain or loss on sale of fixed assets 2.13 -
Net gain on foreign currency transaction and translation (net) - 0.03
Miscellaneous income 1.67 1.20
69.07 8.04

Consumption of food and beverages

(Rupees in millions)

For the year ended  For the year ended

aricniars 31 March 2022 31 March 2021
Inventory at the beginning of the year 14.40 18.96
Add: Purchases 106.34 44.32
120.74 63.28

Less: Inventory at the end of the year 20.60 14.40
100.14 48.88

Employee benefits expense

(Rupees in millions)

For the year ended  For the year ended

EgeuaTs 31 March2022 31 March 2021
Salaries and wages 175.68 155.30
Contribution to provident fund, employees state insurance and labour welfare fund (Refer note 36} 7.57 7.82
Gratuity expenses (Refer note 36) - 2.09
Staff welfare expenses 22.96 15.41
206.21 180.62 ,




SCHLOSS CHENNAI PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2022 (Continued)
27 Finance costs
(Rupees in millions)

For the year ended  For the year ended

28

29

Particulars

31 March 2022

31 March 2021

Interest €xpense on:

- Term loans * 487.68 401.20

- Compulsorily convertible debentures (CCDs) ** 147.00 -
- Others 0.05 0.62
Other borrowing costs (tenn loan upfront fee. processing fee, advisory fee etc.) 1.03 2.58
635.76 404.40

* Includes interest on working capital term loan of Rs. 90.76 millions

** During previous year, on request by the Company, the CCD holder had waived the interest till 31 March 2021

Depreciation and amortisation

(Rupees in millions)

For the year ended

For the year ended

okl i 31 March 2022 31 March 2021

Depreciation on Properny, Plant & Equinments 166.33 223.15

Amortisation of imtangible assets 0.21 0.08
166.54 223.23

Other expenses

(Rupees in millions)

For the year ended  For the year ended

L 31 March 2022 31 March 2021
Consumption of stores and operating supplies 31.62 20.92
Power and fuel 111.06 50.13
Rent (Refer note 39) 0.01 0.22
Repairs and maintenance
- buildings 23.44 14.76
- plant and machinery 14.62 10.69
- others 11.70 10.34
Insurance 9.53 8.93
Communication 3.06 2.86
Travelling and conveyance 1.81 0.51
Guest transport 1.50 0.39
Water charges 19.29 11.90
Reservation fees 4,60 2.40
Sales and credit card commission 17.70 4.17
Business promotion 24.92 11.18
Management fees (Refer note 35) 30.32 3.81
Legal and professional fees 40.68 31.10
Pavment to auditor's (Refer note below) 1.70 1.50
Provision / write-off of trade and other receivables 6.79 -
Rates and taxes 40.30 31.49
Net loss on foreign currency transaction and translation (net) 0.15 -
Miscellaneous expenses 12.70 742

407.50 224.72

Payment to auditor’s (excluding taxes)

(Rupees in millions)

For the year ended  For the year ended

. 31 March 2022 31 March 2021
Statutory audit 1.70 1.50
Reimbursement of expenses = =

1.70 1.50




SCHLOSS CHENNAI PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2022 (Continued)
30 Contingent liabitities and commitments

{a) Contingent liabililies

There are no contingent liabilities as on 31 March 2022

{b)} Commitments
Estimated amount of contracts remaining 10 be executed and not provided for (net of adyances) amounls 10 Rs 23 92 millions (Presious Year: Rs Nil )

31 Expenditure in foreign currency {(on payment hasis) (Rupees in millions)
: For the year ended For the year ended 31
P 1
aficwiars 31 March 2022 March 2021
Rovalty 8.38 4.65
Other expenses {adx ertisement fee. commission fee. sales and marketing fee. reser ation fee elc} 14.75 14.19
23.13 18.84
==
32 Details of imported and indigenous consumption (Rupees in millions)
Parficulars For the year ended % of total  For the year ended % of total
31 March 2022 consumption 31 March 2021 consumption
Imported - = a 3z
Indigenous 100.14 100.00% 48.38 100.00%
100.14 100.00% 48.88 100.00%
—
33 Value of imports on CIF basis {Rupces in millions)
: For the year ended For the year ended 31
I}
Particulars 31 March 2022 March 2021
Purchase of slores and operating supplies 4.25 2.24
4.25 2.24

34 Eamings per share

Eamings Per Share is calculaled in d with A i dard 20 - 'Earnings Per Share' - (AS-20) prescribed under Section 133 of the Companies Acl
2013
(Rupees i millinns exeepd per share iufia)
Particulars For the year ended For the year ended 31
31 March 2022 March 2021
Loss afier tax (725.20) (746.56)
Weighted Axerage Number of Equity Shares:
Considered in calculation of Basic EPS 1,72,39,130 1,56,94,724
Considered in calculalion of Diluted EPS 1,72,39,130 1,56,94,724
Face value per Equily Share (Rupees) 10 10
Eaming Per Share (Rupees)
Basic {42.07) (41.57)
Diluted * (42.07) (47.57)

* As the impact of the CCDs was anti-dilutive, resuling in a decrease in loss per share [rom continuing ordinary activitees, the effect thereol has been ignored whilst
calculating diluled eamnings per share

35 Related party disclosures
(a) Names of related parties

(i} Ultimate Holding company

BSREP 111 India Ballet Holdings (DIFC) Limited, ulumate holding compamy (w e [ 30 March 2022)
BSREP 111 India Ballet Pte Lid (uplo 30 March 2022)

(i} Holding company

Project Ballet Chennai Holdings (DIFC) Privale Limited. holding compam (w.e I 30 March 2022)
BSREP 111 India Ballet IV Ple. Lid (upto 30 March 2022)

{iii) Fellow subsidiaries

Schloss HMA Private Limited

Schloss Bangalore Private Limited

Schloss Udaipur Private Limited

Schloss Chanaky a Privale Limited (Till 30 March 2022)
Schloss Gandhinagar Private Limited

Leela Palaces and Resorls Limited

Tulsi Palace Resort Private Limited (w e [ 3rd May 2021)
(iv) Key managerial personnel

Mr. KM Chengappa. General Manager

Ms Deepa Anind. Financial Controller

{v) Other related parties

Schloss Chanakya Private Limited (w e [ 31 March 2}%




SCHLOSS CHENNAI PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2022 (Continued)
35 Related party disclosures (continued)

(b) Transactions during the period

(Rupees in millions)

Particulars

For the year ended
31 March 2022

For the year ended 31
Murch 2021

Management fees expense
Schloss HMA Prirate Limited

Reimbursement of expenses paid to / (received from)
Schloss HMA Priate Limited

Schloss Bangalore Private Limiled

Schloss Chanakya Private Limited

Schioss Gandhinagar Prisale Limited

Schloss Udaipur Private Limited

Tulsi Palace Resort Private Limiled

Business support services

Schloss Gandhinagar Private Limited

Settlement in relation wilh business acquisition
Schloss Bangalore Private Limited

Interest on 10.50% unsecured compulsorily convertible debentures
Project Ballet Chennai Holdings (DIFC) Private Limiled

Issuance of right issue shares (Including securities premium)
BSREP 111 India Ballet 1V Ple. Ltd

Inter corporate deposit given
Schloss Bangalore Private Limited
Schloss Chanakya Private Limited

Inter corporate deposit settlement
Schloss Bangalore Privale Limited
Schloss Chanaky a Privale Limiled

Advance management fees given
Schloss HMA Private Limiled

Advance management fees settled
Schloss HMA Private Limited

Interest on inter corporate deposit
Schloss Bangalore Private Limiled
Schloss Chanaky a Private Limited

Interest on advance management fees
Schloss HMA Privale Limited

Managerial remuneration *
Mr. KM Chengappa
Ms Deepa Anind

* M

ial r

Compam as a whole

(c) Outstanding balances

30.32

9.11
(0.13)
1.02
(0.45)
0.02
(0.30)

147.00

565.00
117.00

165.00
117.00

250.00

225.96

8.89
10.76

10.64
2.89

3.81

3.02

0.32

20.24

228.58

80.00

57.78

9.78
2.97

provision lor graluity and compensated absences. since these are provided on the basis of an actuarial valuation for the

(Rupees in millions)

Particulars Tl LECL
31 Mareh 2022 31 March 2021

Trade payables (Including provisions)

Schloss HMA Private Limited - 1.35

Business support services

Schloss Gandhinagar Private Limited 0.08 0.32

Interest accrued but not due on 10.50% unsecured ily convertible deb es

Project Ballel Chennai Holdings (DIFC) Privale Limited 128.63 -

Other receivables

Schloss Bangalore Private Limiled 0.10 -

Schloss Chanakya Private Limited 0.01 -

Settlement in relation with business acquisition

Schloss Bangalore Private Limited - 20.24

Inter corporate depoasit given

Schloss Bangalore Private Limited 446.26 -

Advance lor management fees

Schloss HMA Privale Limited 46.26 2222

Interest Receivable on Inter corporate deposit

Schloss Bangalore Privale Limited 0.25 -

Interest Receivable on advance for management fees

Schloss HMA Private Limited 24.05 -

10.50% unsecured compulsorily convertible debentures

BSREP I1] India Ballel 1V Pte Lid - 1,400.00

Project Ballel Chennai Holdings (DIFC) Private Limiled 1,400.00 -

(d) Corporate guarantee

Campam’s lellow subsidiaries e Schlose HMA Private Linsted and Leela Palaces and Resons Lumuled and the ullimale lolding compan. i e. BSREP 111 India
Hallet Holdings (DIFC) Linited trom 31 March 2622) and BSREP 11 India Ballel Pre. Ltd (upto 30 March 2022) have given corporate puarantes and Tellow

subsicharies also credted charge over thei 1otal assets Tor the term loan feility mailed by the compam

|




SCHLOSS CHENNAI PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2022 (Continued)

36 Employee benefits

(a) Defined contribution plan

The Company makes provident fund contnbutions (o defined contribution plans for quahfiing employees Under the plan. the Company is required to contmbule a
specified percentage of the payroll costs 1o fund the benefits The contributions payable under these plans by the Company are at rates specified in the rules of the
schemes

The contributions are charged to the statement of profit and loss as they accrue. The amounl as an expense lowards contribution Lo provident fund. employees state
insurance and labour welfare fund for the period aggregated to Rs 757 millions (Previous Year: Rs 7 82 millions }

(b) Defined benefit plan

Grarnuin:

The Company operales posi-employ ment defined benefit plan that provides gratuily. The Company has partly funded the defined benefit plan for eligible employees

The scheme provides for lumpsum payment to eligible employees on retirement. death while in employment or on lermination of employmenl. of an amount
equivalent Lo 15 days salan payable for each complefed year of service or part thereol in excess of six months subject to a limit of Rs. 20 lakhs The unfunded
portion as well as the amounts in excess of the limit are to be borne by the Company as per policy. Eligibility occurs upon completion of five years of service

The present value of the defined benefil obligation and current service cost are measured using (he projected unit credit method with acluarial valuations being
carried out at each balance sheel date

The employees of HLVs Limiled were eligible and covered under the existing Group Gratuily-curm-Life assurance policies administered through HLVs Limited.
Employ ee Group Gratuify Life Assurance Scheme. On 16 October 2019. the Company and HLV Limited has entered into a Business Transfer Agreement ("BTA")
for acquisition of Chennai holel operations (the "Hotel") of HLVs Limited Pursuant lo BTA. there has been complete transfer of employment at the Hotel lo the
Compan and the continuity of senices for every employee at the Holel was consered Pending transfer of plan assels and obligations under the existing policy of
HLV Limited, Employee Group Gratuity Life Assurance Scheme 1o (he new policy of Schloss Chennai Private Limited as al the reporting date, the Compan) has
considered (he fair value of plan assets and obligations perfaining Lo the transferred employees al the holel as accumulated under the existing policies for the purpose
of actuarial valuation

The following details swunmarises the position of assets and obligations relating to the gratuity plan:

(a) Changes in the present value of the defined benefits obligati (Rupees in millions)

" As al As at
Particulars 31 March 2022 31 March 2021
Present value of defined benefit obligation at beginning of (he period 16.34 16.78
Acquisition adjusiment - -
Inlerest cost LI 113
Current service cost 211 317
Benefls paid (1.28) (3.22)
Acluarial (gain) / loss on obligation (5.81) (1.53)
Presenl value of defined benefil obligation at the end of the period 12,46 16.34




SCHLOSS CHENNAI PRIVATE LIMITED
Notes 1o the financial statements for the year ended 31 March 2022 (Continued)
36 Employee benefits (continued)

th) Fair value of plan assets

{Rupees in millions)

Particulars —_ et
31 March 2022 31 March 2021
Fair value of plan assels at the beginning of (he period 8.14 10.17
Acquisition adjustment 0.87 -
Actuarial relurn on plan assets (0.08) 0.69
FMC Charges (0.01) -
Contribution - 0.50
Benefits paid (1,04) (3.22)
Fair value ol plan assets at the end of Lhe period 7.88 8.14
{c) Amounts recognised in the balance sheet {Rupees in millions)

. As at As at
saicylan 31 March 2022 31 March 2021
Present value of defined benefit obligation at the end of the period 12.46 16.34
Fair value of plan assels at the end of the period 7.88 8.14
Liability to be recognised in the balance sheel 4.58 8,20
Recognised as:

Long-term proyisions {Refer note 7) 4.44 797
Short-term provisions (Refer note 11) 0.14 0.23
{d) Movement in (he Jiability recognized in the balance sheet (Rupees in millions)

. As at As at
ikt 31 March 2022 31 March 2021
Net liabilits at the beginning of the period 16.34 16.78
Expense recognised in the statement of profit and loss (2.75) 2.09
Benefits paid (1.04) (3.22)
Acluarial relurn on plan assets (0.09) 0.69
Net liability at the end of the period 12.46 16.34

(Rupees in millions)

(&) Amounts recognised in the statement of profit and loss

For the year ended

For (he year ended 31

Particulars 31 March 2022 March 2021
Curren seriice cost 211 3.17
Interest cosl L10 L13
Expecled retumn on plan assels (0.35) (0.71)
Net acluarial (gain) / loss recognized in the period (5.17) (1.50)

(2.51) 2.09

{f) Actuarial gain / loss on obligation

(Rupees in millions)

For the year ended

For the year ended 31

Particulars 31 March 2022 March 2021
Actuarial (gain) / loss arising from change in demographic assumption - (0,05)
Acluarial (gain) / loss arising from change in financial assumption 10.93) -

Acluarial (gain) / loss arising from experience adjustment {4.88) {147}
Acluarial (gain) / loss on obligation (5.51] lté‘l&




SCHLOSS CHENNAI PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2022 (Continued)
36 Employee benefits (continued)

(Rupees in millions)

{2) Actuarial gain / loss on plan assels

For the year ended

For the year ended 31

Farticulary 31 March 2022 March 2021
Expected retumn on plan assels 0.55 0.71
Aclual relurn on plan assels {0.09) 0.69
Acluarial gain / (loss) on plan assels (0.64) {0.02)
{h) Actuarial {Rupees in millions)

g As at As at
farficulary 31 March 2022 31 March 2021
Discount rale 7.26% 6.76%
Expecled return on plan assels 7.00% 6.76%
Expected rale of salary increase 7.00% 7.00%

Mortalily rate

100% of IALM (2012-14)

100% of JALM (2012-14)

The principal assumptions are the discount rate and salary growth rate. The discount rale is generally based upon the market vields available on govemment bonds at
Ihe accounting dale relesant to currency of benefit paymens for a lerm thal matches the liabilities. Salary growth rate is Company s long-lenm best estimale as 1o
salany increases and takes into account the inflation. seniority, promotion, business plan. HR policies and other relevant factors on long-term basis as prosided in
relevant accounting standard

Compensated abscnces:

The reversal of compensated absences (non-funded) for the period ended 31 March 2022 amounting Lo Rs 147 millions (Previous Year: Rs 4.51 millions) has been
recognized in the slatement of profit and loss, based on acluarial valuation carried out using Projecled Unit Credit Method

37 Segment reporting
The Company’s only business being hoteliering. disclosure of segmeni-wise nformation is not applicable under Accounting Standard 17 - *Segment Information”
(AS-17) prescribed under Section 133 of the Companies Act. 2013. There is no geographical segment to be reported since all the operations are undertahen in India
38 Property. plant and equipment as at 31 March 2022 includes asset acquired under finance lease amounting to Rs 3 50 millions (Previous Year: Rs 3 50 millions)
capitalised in line with 1he requirements of Accounting Standard on "Leases" (AS-19) Depreciation for the period includes an amount of Rs 0 26 millions (Previous
Year: Rs 0 26 millions) being deprecialion charged on these assels
The year-wise break-up of the outstanding lease obligation as on 31 March 2022 in respect of these assels are as under:
(Rupees in millions)

i As al As at
. 31 March 2022 31 March 2021
Assets taken on lease
Total Minimum Lease Payments at ) ear end - L50
Present Value of Minimum Lease Pavments - 1.4
Not later than one year
Minimum Lease Pavments - 1.50
Present Value - L4
Later than one year but not later than five years
Minimum Lease Payments - -
Present Value - -
Later than five years
Minimum Lease Pay menls - -
Present Value - -

39 The Company has entered into operating lease arrangements primarily for office premises These leases are generally not non-cancellable in nature and may generally

be terminaled by either parhy by serving a notice These arrangements are normally renewed on expin . whereer required
During the period. an amount of Rs 0 01 million (Previous Year: Rs. 022 million) was recognised as an expense in Ihe statement of profit and loss in respect of!

operating leases

40 Transfer pricing
The Company has eslablished a comprehensit e system of maintenance of information and documents as required by the transfer pncing legislation under seclions 92~
92F of the Income-lax Act. 1961 The Compan's transactions wilh related parties are al arms length as per the independent accountant’s report for the year ended
3] March 2021
Manageiment believes the Compam s transactions with related parties post 31 March 2021 continue 1o be at anns length so that the aforesaid legislation will no( have
am impact on these financial slatements, particularly on the amount of lax expenses and that of provision for tax

4

Unhedged loreign currency exposures as at the reporting date
Foreign currency exposures not hedged by derivative instruments are as follows:

As at 31 March 2022
Rupees in millions

As at 31 March 2021

Particulars A g
Fuorvign currency Rupees in millions

Foreign currency

Foreign currency payables
- representing trade payables
usD . s - =

EURO - . - a :
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